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Abnormal Spoilage

Unacceptable units that are not expected to occur under an efficient
production process.
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Absorbed Overhead

That portion of factory indirect cost that has been allocated to a specific
product, or saleable service. (Also called Applied Overhead.)
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Absorption Costing

A costing system that assigns to inventory all types of manufacturing
costs, including direct, indirect, fixed and variable. (Also called Full
Absorption Costing.)
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Accelerated
Depreciation

A pattern of depreciation in which the amount of depreciation computed
in the early years is greater than the amounts computed in the later
years.
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Accounting The process of identifying, classifying, measuring, recording and
communicating in monetary terms transactions and events of an
economic entity that are of a financial character.
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Accounting Profit

Revenue less all expenses included in the entity’s income statement.
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Accounting Standards

Principles and procedures to be followed by accountants as formulated
by an authoritative body. (Also called Accounting Principles.)
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Accounting System

Methods, procedures, and standards followed in accumulating,
classifying, recording and reporting business events and transactions.
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Accounts Payable

Monies that are due to a vendor (supplier) for merchandise or services
rendered.
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Accounts Payable
Turnover

A financial ratio used to measure the rate at which an entity pays off its
suppliers.
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Accounts Receivable

Monies due to an entity from customers who have bought merchandise
or received services on account.
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Accounts Receivable
Turnover

A financial ratio used to measure asset utilization and a company’s
ability to collect cash from credit sales to its customers.
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Accrual Accounting

The method of recognizing and recording (a) revenues when earned,
and (b) expenses when incurred, both irrespective of the time when
cash is received or paid.
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Accrued The accumulation of income that is due but has not been received or a
cost that is incurred but has not been paid by an entity during the
accounting period.
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Accumulated
Depreciation

The amount of depreciation expense related to a fixed asset that has
been recognized as an expense from the date of acquisition of that
asset.
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Acid-Test Ratio

A ratio that measures an entity’s ability to pay off short-term obligations
using the most liquid current assets (excluding inventory). (Also called
Quick Ratio.)
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Acquisition Cost

The value of cash or other resources given up in exchange for goods or
services. It includes all costs necessary to get the asset ready for its
intended use. (Also called Historical Cost or Original Cost.)
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Activity Driver
(Cost Driver)

A factor used to assign cost from an activity to a cost object. A measure
of the frequency and intensity of use of an activity by a cost object.
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Activity-Based An approach to budgeting that involves quantifying activities and
Budgeting processes and forecasting their costs in order to achieve strategic goals
and improve performance.
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Activity-Based Costing
(ABC)

A costing system that (a) identifies the relationship between the
incurrence of cost and activities, (b) determines the underlying “driver” of
the activities, (c) establishes cost pools related to individual “drivers,” (d)
develops costing rates, and (e) applies cost to product on the basis of
resources consumed (drivers).
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Activity-Based

Management and decision making method using activity based costing

Management information in an effort to improve customer satisfaction and profits by
enhancing activities that add value and reducing activities that do not
add value to the customer.
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Actual Cost Acquisition cost, historical cost, or original cost.
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Additional Paid-in The amount received by a company from its shareholders for purchase
Capital of shares of stock above the par or stated value of the stock.
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Administrative Expense

Costs incurred for the general operation of an enterprise as a whole, as
contrasted with costs related to a more specific function such as
manufacturing or selling. (Also called General and Administrative
Expense.)
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Allocate Identification of costs with cost objectives; apportioning or distributing

costs to products, processes, jobs, or departments.
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Allocation Base

The basis used to assign indirect costs to cost objects, such as labor or
machine hours.
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Allowance for
Uncollectible Accounts

A contra account to Accounts Receivable established to record the
estimated percentage of Accounts Receivable that will not be collected.
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Amortization

The accounting process of allocating costs to the time periods during
which such costs are consumed.
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Annual Report

A report prepared by entities after the close of each reporting year that
includes financial statements and disclosure, an audit report, information
from management, and other pertinent information concerning the
entity’s financial condition and operating performance.
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Annuity A series of payments of an equal amount at fixed intervals for a
specified number of periods.
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Application Controls

Controls, such as input controls, adopted to safeguard specific data
processing activity, such as payroll. Their purpose is to provide
reasonable assurance that data is properly processed, recorded, and
reported.
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Appraisal Costs

Costs incurred to determine whether products and services are
conforming to customer and/or manufacturing requirements. Examples
include inspection and testing costs.
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Appreciation

The situation where there is an increase in economic worth caused by
rising market prices.
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Arbitrage Pricing A framework for analyzing the relationship between risks and rates of
Theory (APT) return on securities, especially common stocks. It asserts that the risk

elements that influence returns on securities include (1) inflation, (2)
industrial production, (3) risk premiums, and (4) the slope of the
term structure of interest rates.
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Asset

1. Probable future economic benefits obtained by an entity as a result of
past transactions.

2. Any owned physical object or right having economic value to its
owners, expressed for accounting purposes in terms of its cost or other
value (such as current replacement cost).
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Asset Coverage

A measure of the extent to which a company is able to cover its debt
obligations after all liabilities have been satisfied.
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Asset Turnover

A financial ratio that assesses how efficiently an entity is utilizing its
assets; it relates sales to assets. (Also called Total Asset Turnover.)
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Audit The systematic examination by analyses, confirmation, and tests of ac-
counting records to confirm with reasonable assurance that the records
adequately reflect economic status and operations.
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Audit Committee

Members of the board of directors (in the case of corporations), trustees,
legislative bodies, or similar governance boards, with responsibilities for
oversight and direction of the internal auditing function.
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Audit Report

A written document that presents the scope and results of the audit.
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Authoritative (top-
down) Budgeting

A budgeting process where all budgets for the organization are prepared
by top management, including budgets for lower-level operations.
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Authority The formal and legitimate right of a manager to make decisions, issue
orders, and allocate resources to achieve organizationally desired
outcomes.
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Average Collection
Period

A measure of the average number of days it takes to collect receivables
(credit sales). (Also called Days Sales Outstanding and Days Sales in
Receivables.)
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Average Fixed Cost

Total fixed costs divided by the number of units produced. (Fixed cost
per unit)
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Average Total Cost

Total manufacturing costs divided by the number of units produced.
Sometimes called per unit cost.
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Average Variable Cost | Total variable cost divided by the number of units produced.
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Backflush Costing

A product costing approach used in a Just-in-Time operating
environment in which some or all of the costing is delayed until the
goods are finished. Standard costs are then pulled backward through
the system to assign costs to products.
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Backup Controls

Controls, such as file duplicating, in an Information Technology (IT)
environment to insure that data is not lost.
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Bad Debts Accounts or notes receivable that management determines to be uncol-
lectible after reasonable efforts to collect them have not been
successful.
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Balance Sheet

A financial statement that summarizes a company’s assets, liabilities
and shareholders’ equity at a particular point in time.

B R

XA B N R A IR BB B R A — B M 554K

Balanced Scorecard

An approach using multiple measures to evaluate performance,
including financial measures, and the non-financial measures of
customers, internal business processes, and learning and growth.
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Banker’s Acceptances

Financial instrument of an entity stating that payment is guaranteed by a
bank, commonly used in foreign trade.
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Bankruptcy A condition in which a court has granted a company legal protection
from creditors because it cannot meet its obligations as they come due.
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Batch Costing

The costs of activities related to a group of units of products or services
rather than to each individual unit of product or service.
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Benchmarking

A process of measuring an entity’s performance, products, and services
against standards based on best levels of performance achievable or
achieved by other entities.
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Best Practice

A technique, method, process, or activity that is more effective at
delivering a particular outcome than any other technique, method,
process, or activity.
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Beta A measurement of the movement of the price of a particular stock

compared with the movement of the market as a whole during the same
period. If a stock has a beta value less than 1, it is regarded as less risky
than the overall market. If a stock has a beta value greater than 1, it is
regarded as more risky than the market
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Binomial Option-
Valuation Models

Option pricing models in which the underlying asset can take on only
two possible, discrete values in the next time period for each value that it
can take on in the preceding time period.
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Black-Scholes Option-
Valuation Model

A model for pricing options in which the value of an option depends on
(1) the value of the underlying asset, (2) the time to expiration of the
option, (3) the exercise price, (4) the volatility of the underlying asset,
and (5) the risk-free rate or time value of money.
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Board of Directors

A group of individuals elected by a corporation's shareholders to
oversee the management of the corporation. The members of a Board of
Directors meet periodically and assume legal responsibility for corporate
activities.
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Bond A long-term debt instrument signifying the promise of the issuer to pay
the face amount at the maturity date. Periodic interest payments are
often required.
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Bonds Payable

A long-term liability account used to record the amount of bonds that are
outstanding.
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Book Value The amount at which an asset or a liability is carried on the books of
account, net of any contra account. (Also called Net Book Value.)
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Book Value per Share

Measures common shareholder equity on a per share basis.
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Bottleneck Operational constraints or inefficient usage of available resources
creating work-in-process inventory buildup and/or idle time.
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Bottom-Up Approach

An approach to auditing internal controls whereby all controls are
documented irrespective of risk.
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Breakeven Analysis

An analysis of the relationship of cost and revenue. It determines the
volume at which there is neither profit nor loss for a product or group of
products. (Also called Cost/Volume/Profit Analysis.)

RAITHr

BT AR R I T WL A R
B2 00, MBI AR T, OUR B SRR
B

Breakeven Point

The volume of sales at which total revenues and total costs are equal.
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Budget A schedule of planned or expected revenues, expenses, assets, and
liabilities. A budget provides guidelines for future operations and
appraisal of performance. (Also called Profit Plan.)
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Budget Process

The process used by an organization to prepare a plan for a future
period, allocate resources, determine revenues and expenditures, and
compile reports pertaining to that plan.
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Budgetary Slack Intentional underestimation of revenues and/or overestimation of

expenses.
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Budgeting The process of planning flows of financial resources into, within, and
from an entity during a specified future period or for a specified project.
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Business A commercial or industrial enterprise.
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Business Combination

A grouping of a company with other businesses into a single accounting
entity for reporting purposes (consolidated financial statements). The
company and the other businesses continue to operate as separate
entities.
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Business Plan

A document prepared by a company's management, detailing the past,
present, and future of the company. It forms the basis for preparing
budgets for the individual company units.
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Business Portfolio

A collection of products, projects, services, or brands that are offered for
sale by an entity.
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Business Process

A sequence of logically related and time based work activities to provide
a specific output for a customer.
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Business Unit

Any segment of an organization, or an entire business entity that is not
divided into segments. Sometimes treated as a Profit Center.

2E AL — NG BAEATER 73, BOR 70 B AN B8 20 RS Al sk . A AN
—AFEEP O,
Byproduct An item resulting from a production process that has relatively little value
compared to the company’s main product.
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Call Option A contract that gives the buyer the right to buy an asset (for example a
share of stock) at a specified price within a specified period of time.
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Capacity Constraints

Resources that limit the maximum performance possible considering the
conditions of the existing physical plant, labor force, method of
production, or supply of material.
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Capacity Management

Management of an entity’s costs of unused (excess) capacity such as
production facilities, distribution channels, etc.
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Capital 1. The equity invested in an entity by its owners. Total assets less
liabilities.
2. Long-term assets (e.g., equipment)
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Capital Adequacy

The amount of capital relative to a company’s assets. A useful measure
in risk management (particularly for banks).
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Capital Asset Pricing
Model (CAPM)

A general framework for analyzing the relationship between risks and
rates of return on securities, especially common stocks.
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Capital Budget

A plan of proposed outlays for acquiring long term assets and the means
of financing the acquisition.
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Capital Budgeting The evaluation and making of long-term investment decisions.
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Capital Gain or Loss

The extent by which the net realized value from sales of a capital asset
exceeds (or in the case of a capital loss is less than) the cost of
acquisition plus additional improvements, less depreciation and/or
depletion charges.
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Capital Investment

Any expenditure which increases the capacity, efficiency, life span, or
economy of the operation of an existing fixed asset. Outlay of money
from which future cash inflows are expected for more than a year. (Also
referred to as Capital Expenditure.)
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Capital Lease

A lease that transfers substantially all the benefits and risks inherent in
the ownership of the property to the lessee, who accounts for the lease
as an acquisition of an asset and the incurrence of a liability.
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Capital Rationing

A situation that exists when a constraint is placed on the total amount of
the entity’s capital investment funds. The limited investment funds
available must be allocated to the highest priority projects.
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Capital Stock

Ownership shares in a corporation issued to shareholders. May consist
of Common Stock and Preferred Stock.
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Capital Structure

The relative proportions of short-term debt, long-term debt, and owners’
equity in the company.
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Capitalize To record expenditure that is expected to benefit a future period as an
asset rather than treating the expenditure as an expense of the period in
which it occurs.
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Carrying Cost

Costs of storing and holding inventory, including the cost of capital from
the time of acquisition or manufacture until the time of sale or use.
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Cartel An organization of sellers coordinating supply decisions to maximize
joint profits. A cartel seeks to create a monopoly in the market.
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Cash Refers to money in the form of liquid currency that a bank will accept for
immediate deposit, such as coins, checks, and money orders.
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Cash Budget

An estimate of the amount and timing of cash receipts and
disbursements at various points over a future period, and cash on hand
at the end.

W TS X6 AR AN IS S A A [R] A 7] L 3 < SN A S HS B < 800 K% I T DA R SR 28
e i DA
Cash Cycle The period of time during which cash is converted into inventories, and

inventories are converted back into cash through the sale of goods or
collection of accounts receivable. (Also called Cash Conversion Cycle
or Earnings Cycle.)

pEALEES !

DL RN B TE BT, I8 RS i B 5 BB SG %Iﬁﬁfﬁi’ﬁlﬁlfﬂé%
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Cash Discount

A reduction in the basic price, commonly used to encourage prompt
payment or promote sales.

Blafrin

BEAREEAY, 8% M T sl S FA e -

Cash Equivalents

Short-term financial instruments of high liquidity and safety which can be
converted to cash on short notice

55N ) TANPEAT 22 A AR v REAE Il P 368 2R P A B ) R 30 < R S 40
ICMA Page 14 of 167 Copyright © 2011




Glossary of Terms Used in the CMA Examination

(March 2011)

CMA A B A RTC A% Mk i)

(2011 4E 3 AD)
TERM L DEFINITION & X
Cash Flow The stream of cash inflows and outflows of an entity or segment of an
entity.
I 4 i B PCANAL AN AR BRSAR R HE —FR T T BB

Cash Flow at Risk

A probabilistic estimate of the sensitivity of cash flow; how budgeted
cash flow might be affected by changes in certain risk factors and other
variables.

&7 XU %

X Bl (AU R A T 2R U R 3 A AR AR B AR A T e 2=
XFHH BB e U AR SRR R

Cash Flow Ratio

A liquidity measure, whereby operating cash flow is divided by current
liabilities.

am et R
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Cash Flow to Fixed
Charges

A leverage ratio that measures the cash flow available to meet fixed
charges.

< B ] 5 2 FH B

TR AT BB e A2 DAER AN ] 5 3% T S — AL A LE =%

Cash Management

The processes an entity uses to collect, disburse, and invest its cash.

I 4 B AR SCH IR AN I 4l

Cash Ratio A measure of a company’s liquidity that relates cash and marketable
securities to current liabilities.

I < A i A AR RE D B —FiORUE, SRS R N IES S5 sh S AT b

FIESRi] e

Centralization

An organizational structure in which senior management maintains sig-
nificant direction, authority, and control over all operations and policies.

i, R

e B P I E S ABUGR IR A HOR TR, R SR AL — 43

=y A

Certainty Equivalent

The amount a recipient would require with certainty to be indifferent
between this certain risk-free amount and a particular uncertain risky
amount.

T € I 20 2410 e B EORI — N HA B E ML B, 2 RSO S R E I — A E
FT DX B R0 2 52 2 HAT A R RHT
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Change in the Quantity
Demanded

A change in the quantity that buyers are willing to purchase at different
price levels due only to a change in price. Often referred to as a
movement along the demand curve.

i R R3]

S5 RS R 3K R R DR A AS R T A A AR 5l AR SN 0 SR PR UG PR
A e A . W HARONAE Fa R 2 IR 3.

Change in the Quantity
Supplied

A change in the quantity sellers are willing to supply due only to a
change in price. Often referred to as a movement along the supply
curve.

(SRR )]

S RS MR PR T it R R AR A RN T A AR IR AR 5l AR B SR R 2
OIS s . RO E b I 28 Bl .

Code of Conduct

A set of rules outlining acceptable ethical behavior for employees within
an organization.

178

—ANH LU 53 TREEAT NPT sE i — B

Coefficient of Variation

A statistical measure of relative dispersion or relative risk. It is
computed by dividing the standard deviation by the expected value.

i Z R
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Collateral

An asset pledged as a guarantee to a lender until a loan is repaid. If the
borrower defaults, the lender has a right to sell the collateral asset.

R A, I

FEAE R ELIE DLRTAE DR SR 4 A NI 587 I R AE RN HE R DK
A N AU B IZAH IR BT

Commercial Bank

An institution that accepts deposits, offers checking accounts, makes
loans, and offers a variety of other related services.

Fe b ERAT

RRAFA S PRSI RBTEH IR  HAl 2 R AR 55 BOBLAL o

Commercial Paper

A short-term unsecured loan of a corporation having maturity up to 270
days. Itis typically issued on a discount (from face value) basis.

RIS

ARG RS, (BN 270 K. 8% (REID WK
7.

Commitment Fee

A fee paid to a financial institution by an entity to secure a line of credit
and maintain the unused portion thereof.

2ie7 % RSN ARAT SO — 2B 3, FH DA BRUCERAT AR o SR 4 — e O ) Bk
JAR B AZ SR BRI A F R 2
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Committee of A voluntary private-sector organization, established in the U.S.,
Sponsoring dedicated to providing guidance on organizational governance, business

Organizations (COSO)

ethics, internal control, enterprise risk management, fraud, and financial
reporting.

REBHLZE G122 EEEM—FKBEEBRAIRANN, SEXMHASPMTE R PEE,
(COSO) PR Al RS B L SRVE NI 554 R 1 g i 7 TR R 4R 32
Common Base Year Financial Statements showing the percentage change over a base year.
Statements (Also called Horizontal Analysis.)

LR R R FTR KPR KRR SRR U AR 2y BRI 5543k . (OURR “H 1)

LA

Common Cost

A cost of operating a facility that is shared by two or more users.

S TH A

A B 22 R T 3R IR AT I R ZE IR B

Common-Size
Financial Statements

Financial statements used for comparison between firms. A common
size Income Statement shows all amounts as a percent of revenue. A
common size Balance Sheet shows all values as a percent of total
assets.

EEALE S &S

P T 3EAT 2w Z [0 EE R 554 35 o [ BE A R AT BT e AR ax gk
R B 73 b TR B B85 SR AT BT AT BB R x5 A 1 70 L

Common Stock

An ownership share in a company, having voting and dividend rights.

=gl AFEIFTAE By, AT R RN I3 28

Company Risk The risk due to the unique circumstances of a specific enterprise, as
opposed to the overall market. (Also called Unsystematic Risk.)

AN e MV AERFE GO UK, 55 3 RS A 6 PR 2 117 32 ) e A RS

(XFRAE R GETE A

Comparability

The quality of information that enables users to identify similarities in and
differences between two sets of economic phenomena.

A EEE

T e A A I AL 22 5 DI 5 22 1)t [ i A S s 1

Compensating Balance

An amount required to be kept on deposit at a bank.

HMEE AR

ISR AT ERAT BIAF K e
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Compensation Employee or management wages and other financial benefits earned
from labor.

5 P Jee 3 B B ) T BT DA S A7 B rh ) LA I 95 A8 R

Competence An ethical standard in IMA’s Statement of Ethical Professional Practice
that requires members to maintain an appropriate level of professional
expertise and perform duties in accordance with relevant laws and
standards.

JIEAT RE 5% B B THIm P BNV IE AT 9 o ) — 0B AR e, B2k R

R KT b AR, AR IR . AR AR bR JEAT 5T

Competition-Based
Pricing

A pricing strategy wherein the price of a product is determined primarily
by the price being charged by one or more competitors.

PASE 4 A FERI R E 5

T FFEE AN B A TE 0 TSRS R HRE 77 b A (10 R A SRS

Completed-Contract
Method

An accounting method that defers recognition of revenues until the
completion of a contract, but recognizes anticipated losses immediately.

& A58 ik

KB WONAEE B 5¢ il A RN A 1A, (BI040 w5 A 2 B AR 5T
o

Compliance Audit

A type of internal audit that reviews an organization’s adherence to laws,
rules, policies, and procedures.

At i, AR
it

B MG R TR PO BRI S B0 2
it

Compliance Risk

Risk to earnings or capital arising from violations of laws, rules,
regulations, policies, procedures, and/or ethical standards.

AN

PRl S R SR B R A/ Bt DU T 5 ) 8 R B A £
P o

Compound Interest

Interest resulting from the periodic addition of simple interest to principal,
establishing the new base as the principal for computation of interest for
the next period.

SR

SEWPRE BRI G, FRRET BB EAR SRR —IRORLE, it
145t IALE R E A .

Comprehensive Income

All changes in equity during a period except those resulting from
investments by owners and distributions to owners.

ICMA
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Concentration Banking

A procedure utilized to manage cash wherein an entity utilizes a large
bank (the Concentration Bank) to gather all the cash from smaller local
(depository) banks where customers make payments.

e RAT

—HA AT EEIN SN, R RSN PO RITAEG sekl
MARRAT CEPRAT) AR MRATRER T A RIS .

Confidentiality

An ethical standard in IMA’s Statement of Ethical Professional Practice
that requires members to keep employer information confidential and to
not use confidential information for personal advantage.

IR

5¢ g B o v 2 OB AR AT D9 vH U o Birb 8 i — DB R br v, Bk
SO R ERIE B R, I HAR AR RER

Conservatism

LRUESRALA o
1. An accounting concept that states that revenues are recognized only
when they are reasonably certain, but expenses are recognized when
they are probable.

2. A prudent reaction to uncertainty to try to ensure that uncertainty and
risks inherent in business situations are adequately considered.

Faf i

1ﬁkWA IAE OB RSB E T OL N 45 Uik, (H 5T
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Consistency

Conformity from period to period with unchanging policies and proce-
dures.

—HE B IS — BRI BUR AL P

Consolidated Financial | Financial Statements showing financial condition or operating results of

Statements two or more associated enterprises as they would appear if they were
one entity.

IS5 RER B PN B S SRERAR ML I S5 IR LB 18 BRI 9 — A SRR I 55403k

Constant Gross Profit
Method

A method of allocating joint costs where costs are allocated so that the
overall gross-margin percentage is identical for each individual product.
(Also called Gross Margin Method.)

ICMA
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Constraint An activity, resource, or policy that limits or bounds the attainment of an

objective.

HIZKR, QR FAMT

XF H AR B S R B AT AR AT 3 BRI B R

Contingency Planning

Planning for the response to situations that may occur such as
emergencies or setbacks

VA=Yl

Xt B S LT S5 AT RE R AR IR AR H B BE X AL o

Continuous Budget

A moving projection of financial operations for a series of weeks,
months, or quarters immediately ahead. Atthe end of each period, the
portion of the projection then lapsed is removed and a new projection for
a period of similar length is added to the series. (Also called Rolling
Budget.)

ER S XARKE . FH . BRI ERs ST PR, M
B Sz ad SRR &R 3 0, b EEARBLRS IS 1) B BB T . (AR
“WHNTE” . D

Continuous A management approach to productivity improvement, where planned

Improvement improvements occur in small incremental amounts by refinement of all
components of a process. (Also called Kaizen.)

Rretit — A AR AR BT, W e RIRAR R P AL A, DA/

Jr ARSI e . OORR “Bldt” o )

Contribution Margin

The excess of sales revenues over variable costs. (Also called Marginal
Contribution or Marginal Income.)

A FRDTHER

WO A B A AR 7. (PR “ ok br” B “IAFriias” « )

Contribution Pricing

A method of establishing the price of the product based on variable
costs and usually a profit margin.

TR E 12 IR B A 85 IE KR B R 2 F2 A A 1) 7712
Control Risk A measure of the auditor's assessment of the likelihood that

misstatements exceeding a tolerable level will not be prevented or
detected by the client's internal control system.

A DRSS il B2
£

R TR, VAL R P AR ) AT RE TR TR B B A
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Controllable Cost A cost that can be influenced by the actions of the responsible manager.
A A ST ER T EE N SRIAT NPT A A A

Controller (Comptroller)

The individual within an entity who is responsible for the accounting
function.

Fitk RN AT THIRBERI A

Controls Measures put in place to monitor activities and ensure they are
functioning as designed.

1 W % I B A DR FL A BT 1 ) B HA) 5% T it

Conversion Cost The sum of all manufacturing costs except direct material.

TN RA B ELIEATRL AT A i B A A

Convertible Securities (bonds or preferred stock) issued by companies which can be
converted into common shares at a given price at a future date.

A AR HRAIE I3 HI A RRAT ATEARSK H I DASS € W kg e 4 o il I IE 27 (i 27 Bt

B

Corporate Governance

The set of rules, processes, policies and/or laws by which an
organization is directed, operated and controlled.

AR —ANHLWUAGIE LRI . SR HI ) — BRI FEFP . BURA/E
2

Correlation The extent or degree of statistical association among two or more
variables.

FHIAE PR ) Gt A R

Cost (noun)

1. In management accounting, a measurement in monetary terms, of the
amount of resources used for some purpose.

2. In financial accounting, the sacrifice measured by the price paid or
required to be paid, to acquire goods or services.

A (410D
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Cost (verb)

To ascertain the cost of something.

A (BhiA])

il 5 B AR

ICMA

Page 21 of 167 Copyright © 2011




Glossary of Terms Used in the CMA Examination
(March 2011)

CMA A B A RTC A% Mk i)
(201143 A)

TERM iali[ DEFINITION 5 X

Cost Allocation System | A method by which costs are allocated to cost objects (Job order
costing, Process costing, Activity-based costing, and Life-cycle costing).

JIARS 73 P ] JEE FERA 73 W &S A R R TE (b piARis. b Ak, 1R
NV AR AN i S A

Cost Behavior The change or lack of change in the amount of a cost item associated
with changes in the level of activity.

A I B VS BRI, IS AR T H <5 AU AR AR Bl ik = 22 Bl 1
Do

Cost Benefit Analysis A tool for planning and reporting that involves the identification and
measurement of all costs and benefits attributed to an activity.

ENAERTI I — IR S T B, AR AE Y, S E TR RIS B 4
0 RCA RN 2L 2
Cost Center A grouping of operating costs having some common characteristics for

measuring performance and assigning responsibility. A Responsibility
Center where the manager is responsible for costs only.

A L A L RS B R SRR, T R SR A R 3t
N R TTRA K FTEH L

Cost Driver A variable causally affecting costs over a time period.

AR B A — BRI S A R R R R

Cost Management Actions undertaken by managers to satisfy customers while continuously
controlling and reducing costs.

AR B TERFEEFE B A AR A R R, B 2 & P R EUAT 3

Cost Objects A function, organizational subdivision, contract, or other work unit for

which cost data are desired and for which provision is made to
accumulate and measure the cost of processes, products, jobs,
capitalized projects, etc.

WA % TR AR A AL SR SRS T BT AT A%
AR AR NREA ) S . T R
HART AT
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Cost of Capital

A measure of the cost of using capital. A weighted average of the
interest cost of debt capital and the implicit cost of equity capital. It is the
minimum rate of return that must be earned on new investments that will
not dilute the interests of the shareholders.

A A
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Cost of Goods Sold

The inventory costs of the goods sold during a specific time period; the
difference between the costs of goods available for sale during a specific
period of time and the cost of goods on hand at the end of the period.
Inventory costs include all costs necessary to get the product ready for
sale.

B OTA
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Cost of Quality

Costs incurred to detect, prevent, or rectify poor quality production.

o A

R P B 15 I b BT R AR R A

Cost of Sales

The cost of products or services whose sales are reported as revenue.
(Also called Cost of Goods Sold.)

CERII N FITE 89 AT A5 B IO 7= S B ST S5 AR . (COURR “5 T8 Ak
ZIK” . )

Cost Pools The collection of cost elements that have a common cause and that can
be assigned to other cost objects according to a common basis of
allocation.

A S, A FLA A [ 62 ] T R 4 S (] ) 20 PO AR 3 23 BC 25 oAt e A o) 2 1) 28 T el A B2
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Cost System

The system an entity utilizes to collect and assign costs to intermediate
and final cost objects.

JAS 1l JEE

S FH R SR B A T A 7 BC 25 7 18] B B 2 PR BAS o R R 1

Cost/Volume/Profit
Analysis (CVP)

An analysis of the relationship of cost and revenue emphasizing both the
volume at which there is zero profit and the influence of fixed and
variable factors on the profit expectations at various levels of operation.
(Also called Breakeven Analysis.)

ICMA
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Cost-Based Pricing

The practice of establishing the selling price of a good or service based
primarily on the cost to produce it.

JR A A S AV F2 AR A 7 AR SR 72 ) it BT 55 5 s A
Costing The accumulation and assignment of costs to cost objects.
AL Rt B TR A 73 Bl 25 AR BRI T

Cost-Plus Pricing

A pricing practice in which the selling price is determined by adding a
percentage or monetary amount to the cost of a product.

FRAS TN RS RE i B M 7 it lAs 2 BN — € 7 20 PE BT < B E i

Countertrade The trading of goods for other goods. (Also called Barter.)

L DATS S OB S SR B e (URR “SEAE S o )

Coupon Rate The annual rate of interest stated on a debt instrument.

ISEVIES 155 S LA R R

Credibility An ethical standard in IMA’s Statement of Ethical Professional Practice
that requires members to communicate information fairly and objectively,
disclose all relevant information, and to disclose delays or deficiencies in
information.

Witz FEEHE P2 CHRMEEEAT AHENY e i — DU fE bR, 22
R RAR B EEE, WETARHEER, G S REiR
R R 17 100 o

Credit A contractual agreement in which a borrower receives something of
value now and agrees to repay the lender at a later date.

(E — WAL, AU R RN ISR A HE R AR P, I RS AR kAR
g HAE N

Credit Risk An investor's risk of loss arising from a borrower who defaults; i.e., does
not make payments as promised.

EANi BEHERAANEAT I E (RIAIZLEATFO 5] R R 5 7 B KUK .

Critical Success The important things an entity must do to be successful.

Factors
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Cumulative Average-
Time Learning Model

A learning curve model in which the cumulative average time per unit
declines by a constant percentage each time the cumulative quantity of
units produced is doubled.

R T I ] 22 2 A
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Current Assets

Cash and other assets that are expected to be sold, consumed or
converted into cash during the normal operating cycle of a business.

ik ivas
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Current Cost

The amount of cash needed if the same asset, an identical asset, or an
asset with equivalent productive capacity were acquired currently.

B A
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Current Liability

A liability required or expected to be discharged (fulfilled) by using
current assets within one year or the operating cycle, whichever is
longer.

it 471651
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Current Ratio

A financial ratio used to measure short-term solvency. (Also called
Liquidity Ratio.)

&

M TR SR O “Hshthbx” .

Customer Satisfaction

A measure of the extent to which customers are satisfied with the
products and related services they received from a supplier.

R TR UM BEN R SR A 7 N G 55 55 R R R R AR
Cycle Time The total elapsed time to move a unit of work from the beginning to the
end of a physical process, as defined by the producer and the customer.
JE BB 1] AR SR NS AR BT 06 245 AR T F B a], AR A o 5t
/TE °
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Cyclical A type of trend where something (e.g., sales) varies in a regular pattern;
a repeated sequence.
Ji Pk FIEY) (Bt 2 MR AR R —Fa s M 2 4G a .
Database I. A set of data that is sufficient for a given purpose or for a given data
processing system.
2. A collection of data fundamental to a system or to an enterprise.
Ko | VL 4558 H R EREE E Bdls AL B R g0 ) — A -

2. — RGN A B H R AR

Data Communications

Transfer of data among functional units through data transmission
protocols.

HyEiE(E
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Data Encryption

In computer security, the process of transforming data into an
unintelligible form in such a way that the original data either cannot be
obtained or can be obtained only by using a decryption process.

Kol B RN Z 2008, FEAR A ROCE B TR, A TSRS 3 5k )
Bt i A re i R I AR AR B R B EE, X i R R N

Data Warehouse A central repository for all or significant parts of the data that an
organization's business systems collect.

£ E/ RN =R, ELE SN M 5 R G SR B4 B A B 25K —

75 -

Database Management

The management of an organization’s data.

Hodge g B

— NN R B 2

Days Purchases in
Payables

A financial ratio measuring the portion of accounts payable that is
current.

AT IR AT R 2

— TR A N P o SR A I 55 B

Days Sales in Inventory

A measure of the age or adequacy of inventory.

17 BT R A XS A7 DA TR ) B TSR A ) — T BE AR if

Days Sales in A measure of the average number of days a credit sale is outstanding.

Receivables (Also called Days Sales Outstanding and Average Collection Period.)
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Debt Ratio A financial ratio used to measure the extent to which an entity utilizes
debt. (Also called Debt to Total Assets Ratio.)
L WSS LR T B DR FSHIRE.  OOR “Afii S5t

%” o )

Debt-to-Equity Ratio

A measure of leverage, represented by total debt divided by equity.

TR L3
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Debt to Total Assets
Ratio

A financial ratio used to measure the extent to which an entity utilizes
debt, expressed as total debt divided by total assets. (Also called Debt
Ratio.)

450 B PR H SR BR LU AR L o 3T 55 L 8 PR S A £ 25 1
L. U “Hafi” )

Debt Security A promise in writing to repay a debt. For example a bond, bill or note.

7 55k BRI TR . il I ZEE s .

Decentralization

An organizational structure in which senior management maintains min-
imal control over individual operations and policies.

53 AL
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Decision Tree

A diagram of possible alternatives and their expected consequences
used to formulate possible courses of actions in order to make
decisions.

R
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Declining-Balance
Method

An accelerated depreciation method in which an asset’s net book value
is multiplied by a constant depreciation rate resulting in higher
depreciation charges in the early years of an asset’s life.

ARAUE AT IHIE
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Default Risk

The risk that a debtor may not be able to meet the terms of a loan.
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Deferred When an asset or liability is not realized as an expense or income until a
future date.
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Deferred Expenses

Expenditures not recognized in the period in which they were made.
They are carried forward as assets that will become expenses in future
periods. (Also called Deferred Charges.)

2 5E 5%
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Deferred Income Taxes

In general, the difference between the income tax expense recorded for
financial accounting purposes and the amount of income tax paid.

2 3E T 1

— AR S 21 B T TR S DT AR e B %=

Deferred Revenue

Generally, revenues received or recorded but not yet earned. (Also
called Deferred Credit.)

3 HEED IS

— R SR B RAE R BRI . CURRIESELE . )

Degree of Financial
Leverage

A financial ratio represented as the % change in net income divided by
the % change in Earnings Before Interest and Taxes.

W S5 AT AT 2L

PAySc s 1) E 2 EEAR AL, B AR BRI (4 5 20 LA AL i A5 1R — T 55 LE
oy

Degree of Operating
Leverage

A financial ratio represented as the % change in Earnings Before
Interest and Taxes divided by the % change in sales.

LB R

SRR G > AR, R DV B3 20 LU AR AR 1 — T 55 LE =%

Delegation of Authority

The assignment of authority and responsibility to another person to carry
out specific activities.

BB BT

[ 55— NFRURHRBURTIR 7 LASE JB AT 45 %2 15 51

Demand The quantity of a commaodity or service wanted at a specified price and
time. Along with supply and other factors, a key determinant of price.
N FERF € I 18] R AR 2R T, WA E7 S5 I B . ok (S HRERNATI
fRZR —HD) ERE MR R
Department A division or distinct section of an organization.
i L EINUAE B — > 0 BRI 73 S — AN 70
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Departmental The total overhead costs incurred by a department.

Overhead

I 1A% 2% AN BRI BT AR B T 42 AR S A0

Depletion The process of allocating the cost of wasting assets (natural resources)
to expense over the periods benefiting from the cost.

it WIEAETT CHRBIRD BUA 2 852 73 IR 2 T AR

Depreciation The process of allocating the cost of tangible assets to operations over
periods benefited (generally the expected life of the asset).

#riH WA TG A PR % 2 a8 i GEE 2 5 I dr) il
U

Derivatives A collective term for financial instruments whose prices are based on the
price of another (underlying) investment (e.g., futures, options, warrants,
and convertible securities).

AT A FAA M LS — I (AR B R R TR G Caniife. AL
WIRBGEA AT 4IRS ) o

Detection Risk The risk that errors not detected or prevented by the control structure will
also not be detected by the auditor.

SRAT RS PERIBLHAAT S BT B 1 B T N D880 21 B 5% 10 U o

Differential Cost The difference in total cost between two alternatives. (Also called
Incremental Cost).

A PAFHATE T 28 P AR Z 8. (U “IHERA” )

Diluted Earnings per Earnings (net income) per share where “share” includes common stock,

Share preferred stock, unexercised stock options, unexercised warrants, and
some convertible debt.

s o I B A BERAA] Gadleasy , Hid “I7 AFEEE . RS RATAUR S
B RAT BN BAGIE AN — L AT 2 457 55

Direct Cost A cost that is specifically identified with a single cost object.

IERAEN HATREE B — AR AR

Direct Costing Method of inventory costing that includes all direct manufacturing costs
and variable indirect manufacturing costs as inventory (fixed indirect
manufacturing costs are excluded). (Also called Variable Costing.)
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Direct Foreign

Overseas investment by multinational enterprises.

Investment

L MR 5 [ AV R R AR B

Direct Labor Cost The compensation of all labor that can be identified with a cost object.
HENTLHA RERE & FLRAS XS R I 57 AR .

Direct Materials Cost

The acquisition cost of all materials that can be identified as part of the
cost object.

EEMEHRA

Direct Method

RE NS Bl 52 JL A B BT I B AR
1

. Method of allocating service department costs that ignores any
services rendered by one service department to another, allocating
each service department’s costs directly to the production
departments. (Also called Direct Allocation Method.)

2. A method of preparing The Statement of Cash Flows where net cash
flow from operating activities are reported as major classes of
operating cash receipts and cash disbursements (as opposed to
indirect method.)

B

1. ECHIBIZER GBI AR E. ERXMINET, —NMBhEe 1%
S5 MBS TSR AR IR S5, AR AT BN BT A K
REEALE T PRG LT (UFR “EEZSHE” o D

2. Zmfl I ERI k. ERMINET, WSLEwmsh e s ile
ik, R EIUELEDEWAMILE AT (RAME 5 A%
B

Disaster Recovery

A procedure for storing an installation's essential data in a secure
location, and for recovering that data in the event of a catastrophic
problem.

KAEPKE

R 28 B A K AT T 22 A3 Pl A ROR AR SROMEE I REUR PR 232 B0 O A
Fro

Disbursement

The payment of cash.

A

Bl 54T
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Disbursement Float

The value of checks that an entity wrote that have not yet cleared the
banking system and not yet deducted from the entity’s bank account.
(Also called Payment Float.)

FE AN S5 SR CEIT BH M ARMRIT RGPS AR NSRRI RAT Ik P i BR
() S EAE (XRRON” AE AN S A o

Disclosure An explanation or exhibit attached to a financial statement, or report.

W= 3 55 3 B 7 0 1t B iR 1

Discount 1. In the case of debt securities, the difference between the price paid by

an investor and the face value.

2. In the case of products for sale, the difference between the price paid
by a customer and the full price of the item.

MEEL, Frdn

1. ERUSSIETR T, R HE ST S HEZ %=
2. EF- AR, TR S RIS iz i B R A 2 22

Discount Factor

The present value of one unit of currency that is expected to be received
in future years.

Pril R E THU) T AR A U 380 ) — A AL B2 T B B
Discount Rate The interest rate used to convert future cash flows to their present value.
oS FH T4 AR I G B 4 B R 2R

Discounted Cash Flow
Method

A method of evaluating future net cash flows by discounting them to
their present value. The two methods most commonly used are Internal
Rate of Return (IRR) and Net Present Value (NPV) methods.

Pl it i

W AR A B NI A, X AR SR I &0 B AT VAN 1 5 12
B H B F T e N AR R (IRR) yEANFIUE (NPV) %,

Discounted Payback

The amount of time expected to elapse before the discounted present
value of cash inflows equals the discounted present value of the cash
outflows.

PrELBETE [

PRI e N E IR 5 B4 2 U AR 55 BT 75 B I 1)

Discretionary Cost

A cost whose amount within a time period is governed by a
management decision to incur the cost. (Also called Managed Cost or
Programmed Cost.)
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Diseconomies of Scale

Increases in average total costs occurring from an increase in the scale
of production in the long run.

FUBEANZ 5F MACHIRE, BRI P AR KT 39 0~ 22 S A i A 0

Distribution The mechanism by which products or services are delivered to the
customer.

I [ %5 1 AS A 7 il BT 55 BIBLA

Distribution Channels

A chain of intermediaries, each passing the product down the chain to
the next organization, until it finally reaches the consumer or end-user
(e.g., retailer, wholesaler, agent).

R ES

— &, BTN HLUZEER T AR R) R A , EERE
FIEMHFEBREM T AdnEEr. #kmE. RERD .

Diversification

A technique used by an investor to reduce risk by distributing investment
funds among a variety of asset classes.

e, ool

BB AR B e A BT SRR SRR B A, B AR -

Divestiture The sale of one or more of a company’s subsidiaries or divisions.
JBCR S8R 7 1 L A 2 | 1) — N BCE AN w8

Dividend The distribution of part of a company's earnings to shareholders.
gl W\ B A3 B B g R

Dividend Discount
Model

A method used to place a value on a share of stock based on the net
present value of the dividends that are expected to be received in the
future. Expressed as D / (k — g), where D = the expected dividend per
share, k = the expected rate of return, and g is the expected growth rate.
(2 forms: constant growth model and two-stage model.)

FE R 4T B 2K

P AE AR I A i LA At A IR AL 57k . RIBEXN D/
(k—g) , Hr: D=8BAYA, k=HUARHRE, g K
o (MR RREURKBR AP B L. )

Dividend Payout

The amount of the dividend paid on a share of stock in a year.

R I3 IR R

— SRR AR IR e A3 SAR R BER <
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Dividend Payout Ratio

The annual dividend per share of stock as a proportion of Earnings per
Share.

BRI oy B, R A

BRI 3 A i A o A A AR A LR A

Dividend Yield The annual dividend income per share received from a company as a
proportion of the current market price per share.
JBH A JBEZR DA 2 F VST 28] )4 A RSN o5 A I BIAT T A7 1) B

Downstream Costs

Costs incurred after a product is manufactured, including marketing,
distribution, and customer service.

N A PG R R KA AR, BAREE . Bois M kS .

Draft An instrument signed by one person to another person requesting
payment at a future time to a third party.

5 H— AN 5 — NBER B SRR, BRI — I 18] 7] 55 =55 3K

Drum-Buffer-Rope
System

The Theory of Constraints production application, where drum refers to
the constraint, buffer refers to the material release duration, and rope
refers to the release timing. The aim is to protect the constraint in the
system against process dependency and variation, maximizing the
systems’ overall effectiveness.

SR RS, A
PR R G

ZURERAEA T BRI, PSR 2R, ek R e e, 4g
TARATBHI (] HH B AR RETHIZRE R, 2 AZRFEREE
AARAGRIREI, TS B i R GEH SR R A

Dual Allocation Method

A method of allocating service department costs where costs are
classified into two cost pools — a variable cost cost-pool and a fixed-cost
cost-pool. Each of these pools uses a different cost-allocation base.

XU P

DPERBN IR GRRID) AR k. AR IR, A BT AN K
AR — D RAESEANIAE S, 5 E AR5 . XMW
AN FSAR YA KR FHANR] R RSEAR 7 LS

Dual-Rate Transfer
Pricing

A method where the transfer price is set at different levels for the
supplying and receiving divisions of an organization.

XUE RS NS RE ik

FER]— NG A, XS BRI 52 0810 1) 52 AN [R1 e A% A O
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DuPont Model

A method used to analyze the components of Return on Equity (ROE),
where ROE is expressed as the product of Profit Margin, Total Asset
Turnover and the Equity Multiplier (Financial Leverage Ratio).

FE ALY M TG RER (ROE) &AL 177%, H ROE F#oRly “id
BRI o B R R C eSSt (W SALA R 7 B
Duration The weighted average number of years it takes for the price of the bond

to be repaid, which is also a measure of the bond'’s price volatility.

FrELIa]

55 BT AT B EEAS BT il I S 4, R — DRI s i
ENPERIFERS

Earnings The excess of revenue over expenses for an accounting period.
Sometimes used synonymously with net earnings, net income, or
income.

R

STHABEEN SRS S BN S A FRE . Bk s [E
X

Earnings at Risk

A probabilistic estimate of the sensitivity of earnings; how forecasted
earnings might be affected by changes in certain risk factors and other
variables.

FERS AR

Xt AR AU PR AR A T S0 PR B8R B80T e = 32 BRI A 3
AN At A B (AR R 10 FA) 156 0L o

Earnings Before
Interest, Taxes,
Depreciation, and
Amortization (EBITDA)

A metric used to evaluate profitability; it eliminates the effects of
financing and accounting decisions.

BanFE . BRI
IriE R AD fAR
(EBITDA)

FIRAG THEA AR TR bR B ISR BEA S TR F AR HEER A2 Sb o

Earnings Coverage

The availability of a company’s cash flows to service its debt.

Wi B2 5 e 77 L

] RSB ST A HLE 55 A e

Earnings Distribution

A probabilistic distribution of earnings outcome such that one can
estimate the probability of obtaining a certain level of earnings. Used in
risk management.
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TR E P

Earnings Per Share
(EPS)

Net income available to common shareholders on a per share basis.

U (EPS)

T3 B P BB 2R AT AR A I A Il o

Earnings Quality

The extent that net income is a realistic portrayal of operating
performance (i.e., that reported results have not been intentionally
overstated or understated by management).

BARPE

Pl e HSHH 2 12 SO IR (BRI BR WA A o RS ARR 75 (1 A
.

Earnings Yield

Earnings per share for the most recent 12 months as a proportion of the
current price per share.

e i B 12 A H AR s BRI 1 B A1
Earnings-Based Techniques used to value a share of stock or entity based on earnings
Valuation expected to be generated by the item or entity. Generally involves

present value models.

FLARAFERHIAEIE

LA it BCSEAR T 257 AL IR B R At SRPP A IR BRSAR () % e 5 2%
— e KPR

Economic Order

The optimal amount of an item to order when inventory is reduced to the

Quantity (EOQ) reorder point. (Also called Optimal Lot Size.)
KT FF PR B AT O AT Mg s i B e R . (OORR “lefEfIEE” o )

Economic Profit

A return to investors that exceeds the opportunity cost of financial
capital.

2B A

EE H e R B A (L2 A (R B B [l

Economies of Scale

Reduction in an entity’s per unit cost associated with production
processes that produce large volumes of output.

PR LE 5F

SRR P IURE P R B ARE RS R KRR A 7 T 45 PAFEAR

Effective Interest Rate

The internal rate of return or yield to maturity of a bond at the time of
issue.

R GRS

17 RAT IS I P9 7 [ 3 5 BT 2 6
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Efficiency (Usage) The difference between the actual quantity of input used and the
Variances budgeted quantity of input, multiplied by the budgeted price.

R (HE £57

KA AR SHHEBNEZZ, UGN .

Efficient Market

The hypothesis that security prices always fully reflect all publicly avail-

Hypothesis able information concerning traded securities.

A i RIEIZAL, UEF NS AR K T84 O %A GRS M T A TFHE B

Elasticity A measure of the degree to which a price change for an item results in a
unit change in supply or a unit change in demand.

S i — A O AR AR SO AE T RS P S B e A Bl R B E AR R

.

Elasticity of Demand

A measure of consumer response to a change in the price of a product
or service. Calculated as the percent change in quantity demanded
divided by a percent change in price. Depending on the response, the
product or service is called either elastic or inelastic.

i R iV TN B BT S R AR B I R . THRITIE R TR ER A
oy AR R CAAS 1 0 LEAR Bl . MLAS RAB DUHIANIR]D, 1257 il BT 55 45K N
A AR,

Encryption A procedure that transforms information, using an algorithm, to make it
unreadable to anyone who does not have the key to decode the
message.

I MEEEAAE R, OR SR EF AR HZAE B

Enterprise Resource
Planning (ERP)

ERP systems integrate (or attempt to integrate) the data and processes
of an organization into a single unified system.

Ak IR (ERP)

ERP RGN M EIRAMRREE S (BUlEIES) 145
— &Y.

Enterprise Risk
Management (ERM)

A process applied across the enterprise designed to 1. Identify potential
events that, if they occur, could negatively impact the enterprise; and 2.
Manage this risk to provide reasonable assurance to management and

the Board of Directors.

AL XS (ERM)

R TR — TR, BAE: LUUIREER, — B RA 0l
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Enterprise-Wide

Used to describe systems and processes in use throughout an
organization.

A U TR] T fi IR RS A AN LA BT A8 P 1 8 TR e AR BT 60 455 O VB L

Entity A person, partnership, corporation, or other separate identifiable unit.

SR OV NI o AN/AS S 1= 1 1 VA DTS S PR =R A

Equilibrium In economics the state of a market for a product or service where there
is a balance of supply and demand

Pyl FEL G o th A 77 il B 57 55 1k BB R T AT I B T R0

Equity The residual amount after deducting an entity’s liabilities from its assets.

The amount that shareholders own in a corporation.

Bas, 7=

SEARRIBE IR A GG BIRE . IARAE 2 7] T A B 80

Equity Carve-Out

When a parent company sells a minority (usually 20% or less) stake in a
subsidiary for an IPO. (Also called partial spin-off.)

AL 731

REAFHEE T A FEA /DB GREAET 20%) 1ENE RT3
B (IPO) HitE, (NFREHFEE. D

Equity Multiplier

Total assets as a proportion of common equity. (Also called Financial
Leverage Ratio.)

Bzt ey

SNBE P A A s AR (OURR “WSSATAFEE” . D

Equivalent Units

A measure of the physical quantities of inputs necessary to produce
output of one fully complete unit.

TS s THEA P — N 58 4 58 L il T R BN SEV &

Ethics Code A list of principles and/or standards governing the conduct of individuals
within an organization.

TE sy ) IR ZAUAE A 28 AAT D ) — 2L D U A0 A

Ethics Help-Line

A resource for obtaining guidance on ethical dilemmas; generally in the
form of an exclusive telephone number that connects to an ethcs
counselor.

T B H 2 GLETEAR A E AL T T R, TSR PR WA Ty . W AT
HY RIS S 0D, S5 ) ) i) N BRI R
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Eurodollars Deposits denominated in U.S. Dollars at financial institutions outside the
United States.
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Exception Reporting

Reporting that alerts management by focusing on significant deviations
from planned performance.

G il 1] SN

PSRRI P2 OV 5 25 i 5 11 R SO 1 Dl o

Exchange Rate

The price of one country’s currency in terms of another country’s cur-
rency.

%

— E B A T 5 E B S

Exchange Rate Risk

The risk that the value of a cash flow will decline due to a change in
exchange rates.

B IR N

Pl B A E 2 BRI AR ST B AR XU

Exercise Price

Price at which a call option or put option may be exercised (carrying out
terms of agreement). (Also called Strike Price.)

AT

TG BRECE BB CRISEREHMITE 2630 I I
“HRINRE” . D

COLFR

Expected Value

The weighted average of the outcomes of an action, in which the values
of the possible outcomes are weighted by their probabilities.

LI sl

FEIAT BN A R IINBOT- %, Herb % AT RE S R 1 OB DA SO BUEL

Expenditure

Payment for goods or services received that may be made at either the
time the goods or services are received or a later time.

X DN T 38 B e ot B 9% S AN AR AR, S H AT AE NSO R e BT 55 A [ LA
J& o

Expense Cost of goods and services used in the current accounting period.

B H 24 S 2 S 1a) 4 FH PR R R 55 55 R AR

Expense Recognition The recording in the accounting system of a cost.

ol A B —ISAICAN ST RS

Exponential Smoothing

A methodology used to produce a smoothed time series which assigns
exponentially decreasing weights as the observation get older.
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Expropriation Risk

The risk of a foreign government seizing the private property of a
company.

Ik FH A

— K T AL W 7 R AN R BURE B AT 0 XU

External Factors

Factors beyond the control of an entity that influence overall economic
conditions or the market for its product.

CEIES N

SRR RE ST L X i AR G DR IR L BAZ A 1R 7 i T 77 A S ) A
o

External Failure Costs

Costs that an entity incurs when it detects nonconforming products or
services after delivering them to customers (e.g., warranty repairs and
product liability).

B A A

SR IR %5 A2 B UK DN G 7 i BT 55 T A AR I B CanfRAB AN il
R .

External Financial
Reporting

The reporting of financial information focused on an external audience
(lenders, investors, and the general public).

G il X SNV 554

PAAMES S OBGRN S BBEE R — A ARD 9 3 i g il W 5545 12,
A=

Factory Overhead

All manufacturing costs except direct materials and direct labor.

T TalE S R ELEEAT RN B3 N L CASI B BT 1] 3 A

Factoring The sale of accounts receivable at a discount to a factor (usually a
financial institution). The financial institution then collects the accounts
from the customer.

SO R H A SR FERSOIR KA O B 2 AR R o ARBE RS B 100 2% 7 SO K

Fair Market Value

The exchange price that would prevail for a good or service traded in an
active market consisting of a large number of well-informed buyers and
sellers dealing at arm’s length.

AVIWIIKIE] FE—MNHEET D PAF I AT 5 AR 2 3K 05 AR 22 3207 20 A )
BRI, A8 5T BT 55 T IEAT A S
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Fair Value Method

A method used to value an entity’s investments in marketable securities.
If the fair market value of marketable securities falls below the carrying
value, then the value of the security should be reduced to the fair market
value.

7Y WK IERFS

Tl S SR E R R E AT R O IEZR 12 fo T B 2 A
THIKIAME, R IZAESR (O E s> 2 2 fe e .

Favorable Budget
Variance

A variance arising when actual or current performance exceeds
expected performance.

A MRS 7 7+ SR B W STRSGE T SR 22 R B 00

Feedback The process of informing users of information about how actual perfor-
mance compares with the expected or desired level of performance.

Sy B U P S b 8380 TR B B8 1) ST ROK-F AR EL anfrf i A

Financial Accounting

The accounting for assets, equities, revenues and expenses of an entity;
primarily concerned with the historical reporting to external users of the
financial position and operations of the entity on a regular periodic basis.

W55 it

ARG Bt BRI &1 L2 R A& KoL
FI 52 IR A AR I S5 R DA E 3 45 R B sl i

Financial Accounting
Standards Board
(FASB)

An independent board consisting of seven members responsible for
establishing generally accepted accounting principles for the U.S.

W55 2 THHE 2% R 2
(FASB)

H-GA & B AR Ry, FOUNSEER L AN TR

Financial Budget

The part of the Master Budget that includes the Capital Budget, Cash
Budget, Budgeted Balance Sheet, and Budgeted Statement of Cash
Flows.

W 55 TS

TSR, WA, e HE . A5 A eeR M Ble
MER.

Financial Instrument

An instrument having monetary value (e.g., bond).

EREE, SRTHE

AR MIMER RS (nhizs) .

Financial Leverage

The extent to which the assets of an entity are financed with debt.

W 5 AL AT

PG 55 S A i) B3 77 S Ak B O R
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Financial Leverage
Ratio

Total assets as a proportion of total common equity, which measures the
extent of financial leverage.

WA S5 RLAF L&

BT A SIS X LU R I SSAT AT RS

Financial Reporting

Presentation of financial information indicating an entity’s financial
position, operating performance, and funds flow for an accounting
period.

G il 4 5541

FEREe

MBI SE R, W THARISHRNI SR E 2SS i & .

Financial Statement

A report containing financial information about an organization, including
the Balance Sheet (or Statement of Financial Position), Income
Statement, and Cash Flow Statement.

WEGE &S
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Financing Expenses

Expenses incurred by an entity in order to issue debt or equity
securities.

Rl Bt 2 LN T RAT 55 BUR SR T R A B

Finished Goods The part of inventory that accounts for the completed product, ready for

Inventories sale or other disposition.

A7 B2 DR 5E 7 b, ] ST B 5 B A AL

Firewall A network configuration (usually both computer hardware and software)
that prevents unauthorized traffic into and out of a secure network.

B Kt 877 1E AR AL I Bt 22 A P 2% R P 2 L L O REFR T ALt 4
B

Firm A business entity, such as a corporation.

N

AV, i

First-In-First-Out (FIFO)

A method of inventory valuation and cost flow assumption, where the
ending inventory cost is computed from the most recent purchases and
the cost of goods sold is computed from the oldest purchases, including
beginning inventory.

Seik s vk (FIFO)
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Fiscal Year Any accounting period of 12 successive calendar months (or 52 weeks,

or 365 days), used by an entity for financial reporting.
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Fixed Asset A noncurrent, nonmonetary, tangible asset used in the normal
operations of a business.
[# %€ Bt 7 NV IER Eizdis AR EE . AR Mk TR B .

Fixed Asset Turnover

Measures an entity’s ability to generate sales from fixed assets. It relates
sales to net property, plant, and equipment.
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Fixed Budget

A budget with fixed and unchangeable amounts of revenues and
expenses. (Also called a static budget.)

[ 5 T
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Fixed Charges

Fixed financial costs such as interest payments and lease (rent)
payments.

[#1 5 9% F
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Fixed Charge
Coverage Ratio

A leverage ratio, represented as earnings before fixed charges and
taxes divided by fixed charges. Fixed charges include interest, required
principal repayments, and lease expenses.

[ 5 B DR Bt bE CAFTR 3] 5 Bt FH AN AR Z 1 A0 B A2, ik DAL € 2 BT AS ) — J0UAL AT L
o BERMAUFEAE . FEEIENARE. UM .

Fixed Cost A cost that does not vary with the volume of activity in the short term.
(Also called Nonvariable Cost or Constant Cost.)

[# 7 Bl A FOHN AR E T AR A . (FR “AAR A B “THE A" .

)

Fixed Exchange Rate

A monetary system in which a country’s currency is set at a fixed rate
relative to other currencies.

[ 7 % — | B TS A % o ) R e AN AR R B | L
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Fixed Overhead Overhead Costs that do not vary with the level of output
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Fixed Overhead
Spending Variance

The difference between the fixed overhead incurred and the fixed
overhead budgeted.

[ 5 [ 4% 2 P AR B 22 572
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Flexible Budget

A budget in which the budgeted amounts may be adjusted to any activity
level.
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Flexible Exchange Rate

An exchange rate for a country’s currency that is determined by the
market forces of supply and demand. (Also called Floating Exchange
Rate.)

SRR
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Floating Exchange
Rate

An exchange rate for a country’s currency that is determined by the
market forces of supply and demand. Also referred to as a Flexible
Exchange Rate.

FANER —E B IR RIS IR E . IR IR

Flowchart A graphical representation of the flow of information in which symbols
are used to represent operations, data, reports generated, equipment,
etc.

Mz MRS IE TR, Bdn. ARRRE . BWEERE BRER.

Forecast A projection of the expected financial position, results of operations, and
cash flows based on expected conditions in the future.

T
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.

Foreign Corrupt
Practices Act

A U.S. federal law requiring any company having publicly-traded stock to
maintain records that accurately and fairly represent the company's
transactions, and have an adequate system of internal accounting
controls. Enacted with the intent to bring an end to bribery of foreign
officials.
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Foreign Exchange

Financial instruments, such as paper currency, notes, and checks, used
to make payments between countries.
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TS R TR, ndRm . SRRSO

Forfaiting

A form of finance where a third party purchases trade receivables from
an exporter at a discount, and then collects from the importer the
payment using the shipped goods as collateral.

REEFST K (B &
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Forward Contract

A non standardized cash market transaction in which the delivery of the
commodity is deferred until after the contract has been made.

5
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Forward Delivery

A transaction in which the settlement will occur on a specified date in the
future at a price agreed upon on the trade date. (Also called Forward
Trade.)
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Forward Market

A market in which participants agree to trade some commaodity, security,
or foreign exchange at a fixed price for future delivery.

Wt S5 FIEAZ BN T B IAT R A IEZRERANEAEAZ S 1T
j:;‘] [}
Franchise A license granted by one entity (franchisor) to another entity

(franchisee), entitling the franchisee to produce or market a product or
service in a specific area, for a specific time.

BERL RV
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Fraudulent Intentional perversion of truth in order to induce another to part with
something of value or to surrender a legal right.
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Fringe Benefit

Non-wage forms of compensation, including pensions and health
insurance, provided to an employee in addition to monetary
compensation.

T AR A BRET ARSI AN, ) AR R AE TR iR, GFE IR e MEEST IR
Igﬁc

Full Cost The sum of all the costs in all the business functions.

SR RA Al 24 F A T BE 1) BT BAS RSB

Function The general end or purpose to be accomplished by an organizational
unit, such as administration, selling, or research. It can also be a group
of related activities serving a common end.

HRRE HATEUE B A8 BT A S A ZVER T TSI — A B AR E H ). AT B iRk

55T E HARE)— AR RT3l

Functional Currency

The currency of the primary economic environment in which the entity
operates.

ThReE Bt
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Future A legal agreement to make or take delivery of a specified instrument at a
fixed future date at a price determined at the time of dealing.
Wit FE[E E HIASKR H Y, 4258 5 i € B ks, ASAT B ORs € 3240 1 &
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Generally Accepted
Accounting Principles
(GAAP)

The body of accounting rules, methods, and procedures endorsed by
the accounting profession, either by convention or by authoritative
literature, as a guide to the preparation of financial statements.

~NE RN
(GAAP)
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Geographical Pricing

Product and service pricing based on the marketplace in which it is
provided.

Hidsl 5 Ay

77 A5 55 (0 Ay DAL AL [ T 37 9 i

Goal Congruence

A characteristic of a management control system that is structured so
that the goals of individuals are consistent with the goals of the
organization.
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Going Concern

The assumption that, in the absence of evidence to the contrary, a firm
will continue to exist indefinitely.

eS| — IR, 35 A RS A RIS (R0 R 2 T TRk A7 46 T
%

Goodwill The excess of the fair market value an entity above its identifiable net
assets.

R S T T O ) 28 S T AR

Gross Profit Margin

Net sales less cost of sales. (Also called Gross Profit.)

AL bREA
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Gross Profit Margin

Gross profit divided by sales.

Percentage

SEVIIES B A B

Gross Revenue Total unadjusted revenue. (Also called Gross Sales.)

ERIAONISE REFRERVE NI SA. (R “4HELE” . D

Hardware The physical components of a computer system.

fE — A HLI AR GE & TS B A

Hazard Risk The risk within a situation that has the potential for harm to humans,
property and damage of environment or a combination of these.

yjen iy XN WP al G %, PASCH E T I J U7 50 A SR 8 XU o

Hedging A method of reducing exposures to fluctuations in prices, exchange

rates, or interest rates.

XA 5y, BHRME
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High-low method

Method of estimating cost behavior by using only the highest and lowest
values of the cost driver within the relevant range.

e ki
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Historical Cost

The amount originally paid for an asset, unadjusted for subsequent
changes in value. (Also called Acquisition Cost or Original Cost.)

ICMA

Page 46 of 167 Copyright © 2011




Glossary of Terms Used in the CMA Examination

(March 2011)

CMA A B A RTC A% Mk i)

(20114E 3 B)
TERM i) DEFINITION 5 X
B %N AN TE P ST A, GRS N AR S AS IR . (CUFR “ T B R

A7 BCRIGAT o )

Holding Gain or Loss

Unrealized gains or losses from holding asset or liabilities during a
period of changing prices.
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Horizontal Analysis

Compares each amount on a financial statement with a base amount for
a selected base year. (Also called Common Base Year Statements.)

M 5] 7 M W 25 3 b 1R — N ik B A B B IR O AT . (OURR “3t
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Hurdle Rate The minimum acceptable rate of return that companies will consider
from a prospective project or investment. (Also called Required Rate of
Return.)

Tt [ml 4 % O3 F) A BRI H B B P AR R IR AT 2 R R . (URR “ e [l

Hybrid Cost System

A cost system having characteristics of both Job Costing and Process
Costing systems.
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IMA Statement of
Ethical Professional
Practice

A commitment to ethical professional practice made by members of the
Institute of Management Accountants (IMA) that includes standards that
guide the conduct of members including competence, confidentiality,
integrity, and credibility. The statement also includes guidelines for the
resolution of ethical conflict.

5 g FE o TR E 22 IR
MIELEAT T U2~

2 I 20 P22 0 2 DL 7 TR O, L4
515 2 QU0 EIUT b, ERHER . (RE. EEARGE. S
SR L B 036 S

Impaired Asset

An asset whose fair market value is less than the amount listed on the
balance sheet.

.
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Implicit Costs Costs recognized in particular situations that are not regularly
recognized in the accounting records of an entity. (Also called Imputed
Costs.)
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Implicit Interest Rate

Rate that would have resulted from two independent parties negotiating
an interest rate. (Also called Imputed Interest Rate.)

SIERIES
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Imposed Budget

A budget that is decided by higher level management without the
participation of the manager of the unit to whom that budget relates.
(Also called Top-Down Budget.)
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Income Statement

A financial statement that reports the results of operations for a period of
time. By presenting revenues, expenses, gains, losses, and net income,
it measures a company’s success over a time period. (Also called
Statement of Earnings.)
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Income Tax An annual tax levied by a government on the financial income of an
entity.

P54 T Xof SEEAAR U 55 WAL 2 A1 WA FR) A FEE TR A

Incorporated (Inc.) A company formed into a legal corporation.

15 5E 23 ] HEAEFIENE A A

Incremental The difference in cash flow, both as to amount and as to timing, between
two alternative courses of action.

& [E UM AR 7 T, AE PIAATIEAT SRR 2 B TRl B 2 2%

Incremental Analysis

A method of analyzing managerial decisions that emphasizes
incremental rather than the total costs and benefits associated with an
action (or set of alternative actions). (Also called Marginal Analysis or
Differential Analysis.)
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Incremental Unit-Time
Learning Model

A learning curve model in which the incremental unit time (the time
needed to produce the last unit) declines by a constant percentage each
time the cumulative quantity of units produced is doubled.

15 AT I [R] 2 SRS
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Indenture A written agreement (also called a deed of trust) between a debt issuer
and a purchaser, stating the maturity date, interest rate and other terms.

Yy, &H 15195 A AT NI SK 7 Z IR 23T B Pl URRMEFERLD , BIRH 21
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Independent Auditor An external auditor who has no financial or other interest in the client
whose financial statements are being examined.

LRYACERR WNIA! FE I 55410 3 1452 52 WAL 1R 25 7 AL AT T 55 0] e B HLAth R 25 ) A1 38 o 038

Indirect Cost

Any cost not directly identified with a single final cost object, but
identified with two or more final cost objects or with at least one interme-
diate cost object. All costs other than direct materials and direct labor.
(Also called Overhead Cost or Burden.)
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Indirect Method

A method of preparing the Cash Flow Statement where net cash flow
from operating activities is determined by adding back to or deducting
from net income those items that had no effect on cash.
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Industry Risk

Risks companies face by virtue of the industry they are in.
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Inflation

A rise in the general level of prices of goods and services.
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Information System

A system consisting of people, computers, voice and data
communications, and methods organized to accomplish data and
information operations. Information systems support the running of the
enterprise’s business.
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Information Technology

(IT)

IT deals with the use of electronic hardware and software to convert,
store, protect process, transmit, and retrieve information.
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Inherent Risk

1. The risk related to the very nature of the activities the company
undertakes in the course of business.

2. The auditor's assessment of the likelihood that there are material
misstatements in the financial statements before considering the
effectiveness of internal controls.
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Initial Public Offering
(IPO)

A company’s first public issue of common stock.

HIRAFER (PO)
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Input Controls

Controls that ensure the complete and accurate recording of authorized
transactions by authorized users and identify rejected and duplicate
items.

B DR AU P e B e id s CRMEI L 5, IFE A A% A 1 H
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Insider Trading

The buying and selling of a corporation’s stock by individuals with
access to non-public information.
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Installment Sale

An arrangement where the buyer takes possession of the property
immediately but does not receive the deed and title until a series of
payments have been made.
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Insurance A form of risk management used to hedge against the risk of a
contingent, uncertain loss; the transfer of the risk of a loss from one
entity to another, in exchange for payment.

PRI WUHE B — 72, PARDY AT R A AR AN E R R I s S84k
RIS, @A 2R, A AR 245 5 b — A SE Ak

Intangible A type of non-current asset that has no physical substance and whose
value comes from rights or advantages conferred upon the owner.
Examples are patents, copyrights, trademarks, brand names, licenses,
and goodwill.
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Integrity An ethical standard in IMA’s Statement of Ethical Professional Practice
that requires members to avoid conflicts of interest and refrain from
activities that would discredit the profession.
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Interest The cost incurred or amount earned for the use of borrowed capital.

HE A8 A T 58 A P A 1) 2l FH B P 42 0

Interest-Bearing A debt instrument that includes a provision that interest be paid.
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Interim Financial
Reports

Financial statements prepared for periods shorter than one year, such
as monthly or quarterly.

Jep i 554
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Internal Auditing

An appraisal activity within an entity that measures and reports on the
extent to which various organizational policies are followed and goals
are met.

P ERE T SR BT R PR 255 3, AR o &% U2 2 BUR A 1% U AT H AR
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Internal Control

Controls established by management to ensure adherence to
management policies, safeguarding of assets, and completeness and
accuracy of records.
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Internal Control Risk

The risk that internal controls are not effective, because of either
inadequate set-up and design or lax execution.
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Internal Factors

In strategic planning, an analysis of the internal strengths and
weaknesses of an entity.
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Internal Failure Costs

Costs incurred when an entity detects nonconforming products or
services before delivering them to customers. Examples include scrap,
rework and retesting.
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Internal Rate of Return
(IRR)

The discount rate that equates the net present value of a stream of cash
outflows and inflows to zero.
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International
Accounting Standards
Board (IASB)

An independent, privately-funded accounting standard-setter based in
London, UK, with board members from nine countries, committed to
developing a single set of high-quality, understandable and enforceable
global financial accounting standards
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Internet The worldwide collection of interconnected networks that use the
Internet suite of protocols and permit public access.
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Intranet A private network that integrates Internet standards and applications
within an organization's existing computer networking infrastructure.
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Inventory The actual raw materials, supplies, goods on hand, goods in process of

manufacture, and goods in transit, in storage, or consigned to others, or
the act of accounting for, listing and pricing inventory.
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Inventory Turnover

A ratio that measures the number of times a firm’s average inventory is
sold during a year.
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Inventory Valuation

The measurement of the cost assigned to items in inventory.
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Invested Capital

The amount of capital contributed to a business by equity investors,
either directly or through the retention of earnings.

BNTEA IR Bt LB s W s A7, SN Tz B A 440

Investment Expenditure to acquire property or other assets in order to produce
income; also, the asset so acquired.
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Investment Center

A responsibility center whose performance is measured in the amount of
income it earns relative to the investment in its assets.
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Job Order Costing

A method of cost accounting that accumulates costs for individual jobs
or lots.
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Joint Product Costing

A method of cost accounting used when simultaneously producing or
otherwise acquiring two or more products (joint products) that must, by
the nature of the process, be produced or acquired together. (Also
called Common Cost.)
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Joint Venture

A business enterprise jointly undertaken by two or more companies, who
share the initial investment, risks, and profits.

Al PR B Z A m) L 4E (Op=E) S8 USRI 177 4 B P L i Al

Journal A record of original entry that records transactions in chronological
sequence.

Hid bk P RN 1C 3058 5 B JR AR 7 s e 3%

Just-In-Time A manufacturing process where products are produced or procured as

Manufacturing (JIT)

they are needed rather than when they can be made

E A= (JIT)

A 5 N 17 A W] BRI A BRI e B A L A

Kanban A manufacturing strategy wherein parts are produced or delivered only
as needed.
BWIE AN A2 5 1T A 7 B A 2 A ) 3 RS

Kinked Demand Curve

A demand curve that is highly elastic for a price increase but inelastic for
a price decrease, based on the assumption that rival firms will match a
price reduction but not a price increase.

BRI R R A2

XA BT SRR AR R B AN S R SR i 2, HBCE SR AR
B3GR T A7) 2R B EA S BEE TR

Last-In-First-Out (LIFO)

A method of inventory valuation and cost flow assumption, where ending
inventory is measured by assigning the most recent costs incurred to
costs of goods sold, and the earliest costs to ending inventory.

Jaitdet (LIFO)
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Law of Diminishing
Returns

The principle that states that as increasingly more units of a variable
resource are combined with a fixed amount of other resources, use of
additional units of the variable resource will eventually increase output at
a decreasing rate.

[EIE{SE:NE FIKE R — R B, A RSB 22 1 — Fha] AR B Hs [ E 0 A B U5
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3
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Lead Time The time expected to elapse between the date an order is placed and
the date the goods or services are received.
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Leadership by Example

Leaders living and acting by the company’s code of ethics, setting a
good example, keeping promises and commitments, and supporting
others in adhering to the code of ethics. (Also called “Tone at the Top.”)

LS 0]
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Learning Curve

A mathematical expression of the phenomenon that incremental unit
costs to produce decrease as managers and labor gain experience from
practice and as better methods are developed.

7o 4 Wa 75 22 B 55 B 38 DS B P R A A 0 1 A JRe tH BB B RO v AR RN R
AW ZERD, IR X — IR A ROR

Lease A contract between the owner of property (Lessor) and the user
(Lessee) concerning the financial and operating arrangements for the
property.

BT, L W= RO FEHE GRFELD B 5 2 Hf S s 2 HE
P2 HI& [

Leasehold An asset representing the right of a Lessee (User) to use property.

MBAL A

IR, RUKAN (REFAD A RIALAE I 7 AR o

Least-Squares Method

A statistical method for defining a line that best fits the data points and
reflects the relationship between variables. (Also called Linear
Regression.)

BN % —HGiit Tk, AT E RIS & HE RO ROAR B AR R )
Lioko (LR “ZPERIT” o

Ledger A book of accounts; any book of final entry.

AENIS il ST W3S 22 S TWW N R R EIL IS T

Legal Risk Potential for loss arising from the uncertainty of legal proceedings, such
as bankruptcy, trademark challenges, liability claims, etc.

AR AR BRERARE RS GEWB™ . Mbrdim. 5 RESE) B E T AE 5] &
HI
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Letter of Credit

A binding document from a bank guaranteeing that a buyer’s payment
will be received on time and for the correct amount. Often used in
international trade to eliminate perceived risks.

{5 FHIE HERAT B IA 20 1S, FRUE I R A0S B S B4 3. 18 75
B 51 5 v I VR B AT AR 5 B4 RS

Leverage The extent to which a firm is financed by debt.

FLAF bR £ 95 AR B AR

Leveraged Buyout
(LBO)

Form of ownership change where a company is taken private; the
investor finances a significant percentage of the purchase price of the
controlling interest with borrowing.

FLAFE (LBO)

AT — A5 3 RN, SR A WS E R AT KA
", AR SR AR

Liability Probable future sacrifices of economic benefits arising from present
obligations of a particular entity to transfer assets or provide services to
other entities in the future as a result of past transactions or events.

Hifoi TR T DU I & AR A 55, XM SR Af iz AL AE R

SR ) A S AR RS B B R T 55

Life-Cycle Costing

The accumulation of costs for activities that occur over the entire life
cycle of a product, including design and development, acquisition,
operation, maintenance, and service.

A i Je 0 AR T

FE7 i AR I N R B S DA B A RN, A Al s AR R
JHE. I2E . YRR S B RAS .

Line Item Budget

A budget that classifies items of expense by the nature of the expense,
such as salaries, fringe benefits, travel, etc.

7 W T,

PR AT E TR, s, BInREA. iR PR

Line of Business

A set of operations directed to the production and sale of a distinctive
type of goods or services to customers

(4

N A P RV B R DI A TR W B 55 1A 4% T RS AR

Line of Credit

An agreement usually by a bank to make loans, not to exceed a
specified total amount, when needed by a customer

f& A

PRATAE 2 7 75 B DTN 2952 DR B R
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Linear Programming

A mathematical tool used to optimize a function (the objective function)
subject to various constraints, all of which are linear. Often used to find
the combination of products that will maximize profits or minimize costs

AR FES TR 22640, H Tt m® CHARRED mye TR, @HwH
THBIGEREREANE . FRACSA R A E

Liguidation The process by which a company, or part of a company, is terminated
and the assets are redistributed.

THH ZER—FK AR BN T — A5, BRI & T AR

Liquidity Ability to convert an asset into cash quickly.

Hishtt, RHLRES

B R A O B 1 g

Loan Covenants

Clauses in a loan agreement that require one party to do, or refrain from
doing, certain things.

YKL E

USRI RRE —J7 AT AN A NI I 1 263K

Lockbox System

A system where a financial entity collects and deposits payments on
behalf of an entity thereby reducing the mail and processing float.

YA ARG

< R LA ARSI AR WS ANAE M T 2435 A1 R Kt Ak 2 () — o R 5

Long Position

The purchase of a security with the expectation that the security will rise
in value.

%k, WinEk

PSR T I3 H) O (2 B3k T N AR5

Long Run A time period of sufficient length to enable decision makers to adjust
fully to a market change; the period of time in which all costs are
variable.

Y] LR SR X T AR B 1 L 58 4 S N R 8 JTRR s 40 B A J51 9 AR B i A )

JARR

Long-Term Debt to
Equity Ratio

Measure of the financial leverage of a firm.

KA G it 5 ai L

i — S AL S5 AT AR

Long-Term Liabilities

Debts due for repayment more than one year in the future or beyond the
normal operating cycle.

it I A PR Ik — 4 B E L A R 57 55
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Maintenance

Expenditures necessary to achieve the originally anticipated useful life of
a fixed asset.

At

I 38 [ 7 B S PRUYIAE P A Pl 7 (10 S

Make Versus Buy

The decision either to produce a good or service with an entity’s own
resources or to buy it from an outside supplier.

H ] B A M P S

e FH SR B B 10 B A 7 e it Bl 553 S AN BRI T T S A R R

Managed Floating
Exchange Rates

An exchange rate that is mostly allowed to change (float) as demand in
currency supply and demand changes but is often altered (managed) by
governments through their buying and selling of certain currencies.

(EEZRE I P BeES REZHAGH TS LR AR M AL s (3D LR, HHEHE HBUMmEE
FLF LT MmN CEHED .

Management The process of leading and directing all or part of an organization, often
a business, through the deployment and organization of resources.

(Egdl W R ERE L, S AiEE —ADNHS GEER M Baeile—
%Bﬁj\o

Management The process of identification, measurement, accumulation, analysis,

Accounting (Managerial

Accounting)

preparation, interpretation, and communication of financial information
used by internal decision makers in order to plan, evaluate, and control
an entity and to assure appropriate use of and accountability for its
resources.

il

PR

NFRR A XN S5 B . thE. Rib. 24, bl FRfLsE
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Management-by-

The management practice of focusing on areas that deserve attention

Exception and ignoring areas that seem to be running smoothly.
F ) S e 3 EEH ABHE TR EER T T B RIS AT IR H) 7 1 DA B ) —
iijﬁ‘ﬁo
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Management Control

An organized, integrated process and structure through which
management attempts to achieve enterprise goals effectively and
efficiently.

(Egtatil B R EFEA AN TARP AR P IRAIZE R, A RCR ik AR Y
H *i:o

Management A discussion of Management’s views of an entity’s performance,

Discussion and required by the US Securities and Exchange Commission to be included

Analysis in the Annual Report on Form 10-K.

B R 1A 4T

PRI AL ARG, SR 5 % B e i AU
10-K FE 4 e o1

Management A system that provides past, present, and prospective information about
Information System internal operations and external intelligence.

EHER RS FEWNERE IS AAMBIEIRIT HSe it 2. BUEMACSKIE B R4,
Manufacturing The transformation of raw materials into finished goods.

il i& B TR RHELAR Dyt it BRI AR

Manufacturing Cost

The costs incurred to transform materials into other goods through labor
and factory facilities.

R IR RRE L 57 30 A0 ) B0 % A2 HoAt 7 i PR R P T A 1A 2% 0
JEA

Margin of Safety

The excess of budgeted sales over the break-even volume.

LARNREE, 2Aailbr

PG  E H ORA B R A

Marginal Cost

Cost resulting from the production of one additional unit.

PR

PRI SRR RO

Market Comparables

Estimating the price of an asset by comparing to recent sales prices of
assets with similar characteristics.

T 37y Al BB

I 5 HAT AR ) B A I S A 2B AT B X — I8 7 B A% A L
fititt

Market Equilibrium
Price

The price of a good or service that will balance the supply and demand.

i i

AT i D7 70 B B BT AR A%
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Market Penetration

A measure of an entity’s sales of a given product or service compared to
the total sales of all suppliers in the market. (Also called Market Share.)

WiisiE=R

R R SRR 5 7 it B 57 55 HOAH &5 005 T3 b A (R v 10 4 65 A WA
PERCHI R AR . (UK “TMm A" - )

Market Price

The current price for which a good or service is offered in the
marketplace.

Hiathis, Wi

FE T 377 BN — TR i B 55 IO BAT 1A

Market Risk The portion of stock price (or portfolio) movement that is attributable to
the movement of the market as a whole. (Also called Systematic Risk.)
T4 UG 5 (BUEFRAE) g, B3 i B ng A i ad s i 08—

M. (XFR “RGEMERE” o )

Market Skimming
Pricing

Charging a relatively high price for a short time when a new, innovative,
or much-improved product is launched onto a market.

37U 52 i

Wi SO R i e i R CE R i BT, AERE PR A AR T

LT

Market Structure

The organizational and other characteristics of a market, in particular
those that affect the nature of competition and pricing.

EEZER]

TR URF AL A HARARFAE,  JCHR MR 58 S A2 H AR LA

Market-to-Book Ratio

Current stock price divided by book value per share, where “book value”
equals common shareholders’ equity. (Also called Price-to-Book Ratio.)

I 40 2 e

CARBCER I BUAT B BT A B DLW T O EL RS 2 R o BeAh “IKTEIN (B S5
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Market Value

The value of a good, a service, or a security as determined by buyers
and sellers in an open market.

KL

FENIF T B BT (0 SE 5 RS2 5 € IR it 57 55 BAIESR A EL

Marketability

A characteristic of a security that allows it to be sold at a reasonable
price in a short period of time.

EHE

fEAIESR BEAE R A DL & BRI AR A L AR AL

Marketable Securities

1. Liquid securities that can be converted into cash quickly.
2. A balance sheet classification for negotiable financial instruments.
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Market-Based Transfer
Price

When the price for goods or services charged by one division of a
company to another is based on the market price.

[EEZE- Sty

D] SBT3 A BT TS T e BT 55 M S SN, X — A% DA
s Akt

Master Budget

A budget that consolidates all budgets into an overall plan and control
document, for a budgeted period. (Also called a Comprehensive
Budget.)

SSK A B — AN TR E) ) B A7 & IO & I D9 — A SR T RIS ) SCA B T
(LBR “GFEWE” . )

Matching The process of recognizing expenses in the same accounting period as
that in which the related revenues are recognized.

[ EDVISON R 5 AR IR S T R — < v A BEAT A A B

Material Requirements
Planning (MRP)

A system that translates a production schedule into requirements for
each component needed to meet that schedule.

AR KR ) g ] AR A 7 1 52 Gt ) Ny S B2 i3 I 7 B & LA )R R B
(MRP)

Materiality The concept that accounting should separately recognize only those
events that are relatively important for understanding an entity’s
statements.

A — I TERER,  FR U R SBAN H A DS S S A2 SR PR R A B
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Maturity Date

The date on which a debt becomes due for payment.

I H

Rz R 55 1 H Y

Maturity Matching

The matching of asset and liability maturities; i.e., financing long-term
assets with long-term sources and short-term needs with short-term
sources.

A BB A
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Maximum Possible
Loss

The most pessimistic view of possible loss; when referring to insurance
of a building, for example, the risk that the entire structure, its immediate
surroundings, and all the building’s contents will be destroyed. (Also
called Extreme or Catastrophic Loss.)

B ] BERR R
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Merger The combining of two or more companies.
a3 s If SMUPEITE 2 WAL S & 5/
Mix Variance A variance that results when actual proportions of the components of

revenues or costs are different from the proportions used in arriving at
the budgeted or planned revenue or cost, or the standard cost.

HeER, SEzhzE
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Mixed Cost A cost composed of fixed and variable elements.
BAE A H1 22 T[] 7€ AR R AR B il A TR 5 2H SR A

Monetary Items

Money or a claim (an obligation) to receive (or pay) a sum of money, the
amount of which is fixed or determinable without reference to future
prices of specific goods and services.

Be ks B
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Monopolistic A situation where there are a large number of independent sellers, each

Competition producing a differentiated product in a market with low barriers to entry.

B e BIRFAEE N Z LTy, IR ET5 % BAE— AR T i
Az 7 B Al NAS TR 7= i o

Monopoly A market structure characterized by a single seller of a well defined
product for which there are no good substitutes and by high barriers to
the entry of any other firms into the market for that product.

ZE M DABA— S AR 7 B 5 B OV RFE R T S5 K o TR0 it A AR 47 Y
B, HATAT AR 2 =] S N2 it ) T S R T AR v ) B

ICMA Page 62 of 167 Copyright © 2011




Glossary of Terms Used in the CMA Examination

(March 2011)
CMA A B A RTC A% Mk i)
(201143 A)

TERM i)

DEFINITION 5 X

Monte Carlo Technique

An analytical technique in which a large number of simulations are run to
infer the most likely result, using random quantities for uncertain
variables.

SR RIS Tk — MR, FIHATE R BRI, EEi KEAURHE S
QLS -FNIDETE 3

Mortgage A claim given by the borrower to the lender against the borrower’s
property.

A BT R NICEH SR PG TBERN, AFNIE R IRIIE .

Moving Average

A method of calculating central tendency over time in an attempt to
identify long-term trends. The average is calculated over a specific time
period (e.g. years). For each time period after the initial one, the earliest
value is dropped from the calculation and the most recent one is added
in, to make an average over the same length of time.

2R
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Multinational Company

Company operating in several countries.

BEAE, ZEAH

N EFRAER A,

Multiple Regression

A statistical method used to model the relationship between one
dependent (or response) variable and one or more independent (or
explanatory) variables by fitting a linear equation to observed data. (Also
called Multiple Linear Regression.)

ESMEVEPE VYT
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Mutually Exclusive
Project

Competing investment projects in which accepting one project eliminates
the possibility of undertaking the remaining projects.

HFWH
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Negotiable CD

A Certificate of Deposit with a very large denomination, usually $1
million or more. They are usually in bearer form, considered low risk and
highly liquid. (Also called Jumbo CD.)
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Negotiated Price

In transfer pricing, the price charged by one segment of an organization
to another for a product or service that is determined by negotiation
between the segments.

PR A, WA
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Net Income

Income for a period after subtracting expenses from all sources for that
period. (Also called Net Earnings.)

ZEI bR &
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Net Present Value
(NPV)

The difference between the present value of all cash inflows from a
project or investment and the present value of all cash outflows required
to obtain the investment, or to undertake the project at a given discount
rate.

A (NPV)
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Net Profit Margin

A financial ratio where net income is divided by sales. (Also called Net
Profit Margin Percentage.)

LI MRS
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Net Realizable Value

1. The estimated selling price in the ordinary course of business less the
reasonably predictable cost of completion and disposal.

2. Accounts receivable less allowance for bad debts.

A SEHEHE
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Net Working Capital

Current assets less current liabilities.

FEBHEA (5a)

IR ¥ It S AN VS

Net Working Capital
Ratio

A liquidity financial ratio that measures net working capital as a percent
of total assets.

FEIBTA (e W
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Network In data communications, a configuration in which two or more locations
are physically connected for the purpose of exchanging data.
o 285 FEHIEEGE T, TSR, AYETTERA B A Bl

HIAC & -

Network Controls

Internal controls to insure accurate and secure flows of data in computer
and communication systems.

W 2% 4% T DRACHE A2 T SN LRTIEAE 28 50 o i 22 4 Rt sl 1 P9 )
Nominal A term signifying that a value has not been adjusted for inflation.

% XK vy A 22 3 38 B 2 K R 8 ) 1B

Non-monetary The exchange of goods or services between entities for which no
Exchange monetary instruments are involved. (Also called Barter.)

1R TR 5 Sk 2 AR B %5 A e, R R T . CURSEMAE 5. )

Non-price Competition

Methods firms use to attract customers other than price reductions,
including advertising, free gifts, special packaging, etc.

FEHT A% e 5
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Nonrecurring Items

One-time occurrences for an entity involving unusual income or
expense.

SIS 2 R Y E!
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Non-value Added

An activity that increases a good'’s costs without increasing its value to
the consumer.

FEHEfE AR

BEINTE ity AR A0 R B 0 H T 2% R E AR

No-par Stock

The shares of a company that carry no nominal or par value. (Also called
Non-par Stock.)

TCIE By ANt 44 S AR B AR ) 2 = A
Normal Cost A costing system whereby cost objects are assigned the sum of direct
materials and labor resources consumed plus an allocation of overhead
based on normal capacity.
1EH A — PRI TVE, B BRI 4 SEREE R 5 BT R AL, {H[A]
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Normal Profit

The net earnings for an enterprise that recognizes that a reasonable
return on capital (both debt and equity) is one of the costs of the
enterprise.
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Normal Spoilage

Inherent product deterioration that is expected even under the best
operating conditions. It is unavoidable in the short run.
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Notes Payable

A short-term debt instrument whereby the issuer promises repayment on
or before a specified date.
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Objective Function

In Linear Programming, the variable to be maximized (profit) or
minimized (cost).

BRI TELMERRI, ZmLR R CREED Bl ME (A AR,

Objectivity A trait of financial reporting that emphasizes the verifiable, factual nature
of events or transactions and minimizes personal judgment in the
measurement process.
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Obsolescence

The loss in usefulness of an asset caused by technological or market
changes.

ik, BRIA PRI AR BT 37 28 A1 RO 7 A7 P a2 2k
Off-Balance Sheet Financing from sources other than debt and equity offerings that are not
Financing reflected on an entity’s balance sheet, such as joint ventures,

partnerships, and operating leases.

B TR R B
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g BEAL . AR R R E PEAL TR .

Oligopoly A market situation in which a small number of sellers comprise the entire
industry.
e BTN 1 D BEL TR R T I 1 L -
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Operating Budget

Detailed projection of all estimated revenue, expenses, and income
based on forecasted sales revenue during a given period (usually one
year). (Also called Operational Budget.)

el T

WRAE—DMRER GEF N9 FEBERATINE, Xk, %50
TR e T AE PRI . CURR “MR S5 TE” )

Operating Cycle

The average time between the acquisition of materials or services and
the final cash realization from the sale of products.

EERIALE

M BT BT 55 21 B 2677 it AH 45 A DL P 75 (1401 247 I 1]

Operating Expenses

Expenses incurred in the course of ordinary activities of an entity.

k55 3 A

FESATT & H S s R R R A S

Operating Income

Earnings before Interest and Taxes.

el

TR AN <5 1 A2 o

Operating Lease

A lease that does not meet the criteria for capitalized a lease; accounted
for as rental payments.

2 TR

AT EAMM ST AE AT iC NSO .

Operating Leverage

The percent of fixed costs in a company’s cost structure.

B ISR

[ 5 AR AE 23 ) AR B [ 0 L

Operating Profit

The profit from a firm’s core ongoing business operation.

B LA

A FF B E AR O 55 IS A o

Operating Profit Margin

A financial ratio represented as operating profit divided by sales. (Also
called Operating Profit Margin Percentage.)

SR ZIHEES

PUENP A B LU 5 BT 45 1 — U 55 L
SN

COLRR B AR T 73

Operational Audit

A process of obtaining and evaluating evidence about operating
procedures and events as compared with established criteria of good
performance.

GEHIE, (Rl

Xt LA L R SURbn e, BUISAT O% B IS R P A0S 0 AR 308 00 AP
{RpuN S
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Operational Budget

A plan for the revenues and expenses associated with operating
activities of a given period. (Also called Current Budget.)

BN, Mk T

XF o5 I IS BN S AR R B E BiE s TR . (COURR “ T
ﬁvo)

Operational Risk

Risks resulting from breakdowns in internal procedures, people and
systems.

geE MR, Eis

PR Ak AP IR P« N B N 2R 3t 7 5 2 ) 5 TUXLURS:

Operations Activities of an entity that deal with producing, delivering and selling
goods or services.

Hig SEAR N S BT 55 B0 AR SEAS R 4 A R T B

Opportunity Costs The value of the forgone alternatives.

DIRZS W FE IR IO E o

Option A legal right to buy or sell something at a specific price within in a
specified time.

HIRL FERF € I 8] DUF 52 00 KBS SV R E BUR o

Ordering Cost

The cost of preparing a purchase order, and the special processing and
receiving costs related to the number of orders processed.

A

HERRIEIT R A DA S 5 AR BEAT BB A SR e 1T A BRSO A o

Organization Structure

The arrangement of responsibilities within an entity.

HLALER

SEAA PR T ST IR 2 HE

Organizational Culture

The set of key values, beliefs, understanding and norms of an
organization.

ML, ki

—NAGWI B EEMMEE S B WIS .

Organizational Goals

A desired future state that the organization attempts to attain.

ML H bR

HEA B AR KIS B P A B HPIRAS

Output Controls

Output controls ensure that a complete and accurate audit trail of the
results of processing is reported to appropriate individuals for review.

77 H 42 ) 7 H ] FH DA OR R b PR 45 SR 58 BEUE A B W TR BRI S a1 B N
A, HEHEA,
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Outsourcing

The process of purchasing goods and services from outside vendors
rather than producing the same goods or providing the same services
within the company.

A, () SNER | P I SK R A AN 57 5%, T AN AE A | P ER AT AR 1 b B 1%
5555

Overdraft A facility (usually at a bank or other financial institution) enabling an
account holder to borrow up to an agreed amount, often for an agreed
time.

%S — P GRF @S —RAT AR SR VPR P A A — AN

SRR N B 2 AT LA 2R — 38

Overhead Allocations

Methods used to assign overhead costs to products, activities, or
processes

L% T 5

R B2 AR 7 Fe 25 2 T et ARV SRR i FH A 5 7%

Overhead Budget

The estimated or planned expenditures of an entity for overhead costs
(costs other than those directly related to products or services).

(i) #2 2% FH T 5L SEARXGH A RAS (577 5 BT 55 B A G I RS LA RS GCAS ) )ik BBl
RN H 3o

Overhead Indirect costs.

() #2 2% FH 17359 N

Overhead Rate

The ratio of overhead costs for a specific period related to the amount of
some measurable causal factor during the same period. (Also called
Burden Rate.)

()% 2% F 70 e R 5 S R) B )32 A 5 ) — S T X TURSE A F ml i e PR 2 TR g B, (X
FRCHAHE” )

Paid-In Capital The amount paid by investors in exchange for stock. (Also called
Contributed Capital.)

LA Bt BRI ST IS8T, (OO “HNBEAR” o )

Par Value 1. The dollar amount printed on the face of some stock certificates.
2. The face value of a bond.

[ 1. EFE— BB BB T A0
2. i I HI{A .
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Participative Budgeting

A type of budgeting that allows managers to participate in the
preparation of budgets. (Also called Bottom-Up.)

Z 5V

RVFSAEN RS 5HEGEN A mEL.  OOK “ A3 R~ B
%7 )

Payback Period

The period of time necessary to recover the cash cost of an investment
from the cash inflows attributable to the investment.

EaAgcilie NFR BT A B IR N A S B 2 85 B P B4 B AR T 7 4D TR SRR

Payroll Cost 1. Payments to employees for labor services.
2. Taxes and tax-like payments an employer incurs as a legal condition
of employment such as unemployment insurance paid to state and
federal governments.

LB A 1. [ R TS 57 8 iR 5 T

2. Jie A Jre FH T 5 A (R OB E AT AU S X R T, 1) Y BSURE AR A
GREN I JAL RIS o

Penetration Pricing

Pricing technique of setting a relatively low initial price to attract new
customers (a price usually lower than the market price.)

BiE ek MRS R 2 TS E I T A AR — FUE 7% Q2R IE AR T
" .

Pension An amount given to a person usually after retirement.

Bk HAE— D NIBIRG K4 8

Percentage-of-
Completion Method

A method of accounting for long-term construction contracts where
revenue and gross profit are recognized each period based upon the
progress of the construction.

e LH 7k KW@ E R — Mot J7ik, B it T BERfR RSl N
HEF,
Performance A general term applied to part or all of the conduct or activities of an

entity over a period of time, often with reference to some standard.

W&, SRk
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Performance A management process of reviewing an employee’s performance over a

Evaluation period of time, comparing that performance to expectations or
standards, and communicating the results to the employee.

N&Saagiy 5 — BN R SOV ST E P, R & D0 S R SR AR I, O
ERERE SRR

Performance A quantification of the effectiveness and efficiency with which the

Measurement objectives of a responsibility center have been accomplished.

W55 #% EHE—TE O SE A TIUH BRI RBCR IR

Period Cost An expenditure or loss that is charged to the current period rather than
as a cost of the products produced in that period.

18] A IHAN IR P BT TASFN 2 7 i R )3 AR

Physical Inventory

A physical count of all inventories on hand.

SHURLAE, SR

KPR E ST B I

Plant

Land, buildings, machinery, equipment, furniture and other fixed assets
used to produce products.

T

FITAE g 4. . LS. . R

Plant-Wide Overhead
Rate

A single overhead rate for an entire plant used to allocate overhead
costs to products produced in the plant.

) IR B e — IR — LR, HTHEBAN T KAEREERA 1% T
I o

Political Risk The risk of loss when investing in a given country caused by changes in
a country's political structure or policies, such as tax laws, tariffs,
expropriation of assets, or repatriation of profits restrictions.

BUE KR PR T — Mg E X, BHZERBUR S EEUR GEBIE. SR,
Bl s mON A B A [ BRI D AR Sl 5 AR 2 R .

Portfolio A group of investments held by an institution or individual.

WHRHE DIRAE RN S S drigs

Post-Audit A set of procedures for evaluating the results of a capital budgeting
project.

EY S PG — BRI BT H 4R — B
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Post-Retirement
Benefits

Payments to which former employees may be entitled once they are no
longer employed, including pension benefits, death benefits, health
benefits, and life insurance.

B JE AR A

JE A RN T RE A IR, BEIRE SR Tl BRI AR AN
NFF RS o

Practical Capacity

Measure of capacity that is the maximum level at which the plant or
department can operate efficiently.

S it

FRREM R ARE, B L) B TR ROS AT M Rk

Preferred Stock

Capital stock that provides a fixed dividend paid before any dividends
are paid to common shareholders. It takes precedence over common
stock in the event of liquidation.

(Wi (EH I AR SRAFATAT AN AT, DR 3k A [ M REAS . R AEIS B, AR
S B S A A I 6B

Premium The extra amount paid for a security over and above its intrinsic or par
value.

i DNAIEZF SCAST AR HE HG Y ZE A (B ST B AR B A < 30

Premium Pricing

The practice of setting a price artificially high in order to encourage a
perception of exclusivity or status appeal.

A E Ak TN E SR S, BN S AAFE . S UG E I 7% .
Prepaid Expenses Payments made for services to be received after the date of payment.
A 2 AT Z 5 A 1552 0955 55 BT SIS R

Present Value

The value today (or at some specific date) of an amount or amounts to
be paid or received later (or at other, different dates), discounted at
some discount rate.

BlE

I MBI PUSIATeBE SR (B4 B 1
fH.

Prevention Costs

Costs incurred by an entity to prevent defects in the products or services
it produces. Examples include inspection, design, and quality training.

Ty peAs DT A )7 i BT 45 tH IR T A A B RAR, B tndsr B . BT A
=l
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Price Elasticity of The percentage change in the quantity of a product demanded divided
Demand by the percent change in its price. It indicates the degree of consumer
response to a variation in price.
i R B R P e R EAR B I B 7 R AL AR B B B 7 b B R B T R A%

AREN) [ ) RS

Price Variance

The difference between actual price and budgeted price multiplied by
the actual quantity of input. (Also called Rate Variance or Sales Price
Variance.)

s 2z 5

SEBRUMHE AT (1 b 2 % T LA SRR AR
%R
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Price-to-Book Ratio

Current Market Price per share divided by Net Book Value per share.
(Also called Market-to-Book Ratio.)

X K T L b, i v
%3:

EREAT TR DV IR . CURR “Tiet ik

Price/Earnings (P/E)
Ratio

Current Market Price per share divided by Earnings per share.

& (PIE) %

B BTN BROUVEERE “ &7 .

Pricing The process of determining the amount to charge customers for
products or services.

SE B L [F0) 250 P AT EBCS- 307 i B8 57 55 ) < A ) e A

Prime Cost The cost of direct materials and direct labor.

FERA BRI BN TRUA

Pro Forma Statements

1. Financial statements that have one or more assumptions or
hypothetical situations built into the data.

2. Budgeted balance sheets and income statements are sometimes
referred to as pro forma statements.

iR, muikiRR

1. Bdl RN 1 T 2 TR B AR E 2 A I 55 1R
2. TUH B SR AT IR AT I RO i 4K

Probability The likelihood or chance of occurrence of an event.
(RS FAF R A AT REVE B
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Probability Distribution

A collection of data that shows all the values that the random variable
can take and the likelihood that each will occur.

WE% 5
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Process Analysis

The review of business processes including definition, monitoring,
measurement, and reporting with the goal of improving processes to
meet customer requirements profitably.

R
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Process Costing

A method of allocating manufacturing cost to mass-produced identical or
similar products to determine an average cost per unit. Each unit
receives the same manufacturing input as every other unit. Refineries,
paper mills, and food processing companies are examples that use
process costing.

9325 AN

FE ) AN 7 P25 R AR P AR [R) B R AL . AT 8 B P28 il A
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Processing Controls

Controls on the processing stage of an information system, including
Run-to-Run controls, Operator Intervention controls, and Audit Trail
controls.

5o &IE?HFEJ ’ Tﬂ AL
PRz |
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Procurement Policies

Rules and regulations to govern the process of acquiring goods and
services needed by an organization in order to function efficiently.

KIBUR
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Product Cost

The direct material, direct labor, and production overhead cost of a
product.

77 AR

P AR RN A A 7 A

Product Life-Cycle

The time span between the initial concept of a product or service and
the time when the entity no longer produces the product. Stages are
Introduction, Growth, Maturity, and Decline.

]
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Product Line

A grouping of similar products.
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Product Mix The array of products offered for sale by a company.
[Ny A FEMEEE R — R
Production Budget The planned cost of producing goods during a given period.
AT 25 78 JINA) AR 7l B RIS

Production Costs

The material, labor, and overhead cost of producing products and
services. Excludes distribution and selling costs. (Also called
Manufacturing Cost.)

A

A7 RIS AE ST 55 AT RE . N AR AR . AN BB IR A 6 A
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Production Volume
Variance

The difference between budgeted fixed overhead and applied fixed
overhead.

PR Tt £y [ 7 1) 42 % FH A0 52 570 T 1) [ . T 48 8 FH 22 ] B 22 57

Productivity The relationship between output and inputs; i.e., the effectiveness of
using particular inputs (e.g., labor) to produce an output.

L

P RN Z I R HURERIOBON (3581 e
%,

Profit Center

A responsibility center whose financial performance is measured by the
difference between its revenue and its expenses or cost.

ZaI P S
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Profit Margin

The profit margin on sales; income as a percent of sales revenue. There
are three specific measures: gross profit margin, operating profit margin,
and net profit margin.

IR BEMEER, FESHERARE 2. FERKEE IR = B
Z LBV AN A

Profit Plan A schedule of planned or expected revenues, expenses, assets, and
liabilities. A profit plan provides guidelines for future operations and
appraisal of performance. (Also called Budget.)

A TR THRIETE & N . PR Bt iR . R TR Rk i
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Profitability Analysis

An analysis performed to determine whether a specific product, group of
products, or an entire entity is making a profit.

SRAIEES ) o

NHAEFE R di s 4L i BB AV 2 5 SR AT 2EAT (1 204

Profitability Index

A measure used in capital budgeting to rank projects, calculated as the
present value of the future cash flows from an investment divided by the
initial investment. (Also called the benefit-cost ratio.)

By RIAIE =RV
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Program Budget

A budget that is structured to show the expenses (and often revenues)
of the principal programs that the entity will undertake.

1T H 1A

TR o HLAA RN R A% SRR BT R I I H 1 T B GE RIS
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Progress Payment

A payment of an interim billing based upon partial completion of a
contract.

FEHEFEAT K

MR & R B2 58 B L, 6 o Ik BT A B A3

Project Budget

A budget of costs classified by resources and function for a specific
project over the project’s life, which may span several operating budget
time periods.

WH P, AR
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Promissory Note

A signed statement promising to pay to a specified person or the bearer
a particular sum of money on a fixed date or on demand.

HAZE, 7K o 22
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Property, Plant, and
Equipment (PP&E)

A balance sheet classification for fixed assets used in business
operations. Property, plant, and equipment items are normally grouped
and reported at acquisition cost using separate disclosure of
accumulated depreciation or depletion. (Also called Plant Assets,
Operational Assets, or Fixed Assets.)

B TR
(PP&E)
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Prorate To allocate; to charge an indirect cost to the several cost objects that are
assumed to have caused this cost.
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Protectionism

Steps taken by countries to protect their domestic industries from foreign
competition.

(S aE ' [ 2R D ORAP 1 P9 7 M B T A1 B 5 4 R R 20 B

Provision Estimated liability or expense when the exact amount is not known.
#AK, W FEANFIAERG AR TE LT, X 5 B 2% 4 B Ffii

Proxy Authorization given by one person to another so the second person can

act for the first. Often used by shareholders to authorize management
to vote shares of stock.

TARAEAS, RAE

H— ANF S — AR TR, {85 AR SE — ANMTH. @HEBAF K
AR B AU B 2 Ry AR AT 1 AR B AL

Public Company

A company that has issued securities through an offering, and which are
now traded on the open market. (Also called publicly-held or publicly-
traded company.)
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Public Company
Accounting Oversight
Board (PCAOB)

A board established by the U.S. Sarbanes-Oxley Act of 2002 which
regulates the auditing profession and sets standards for audits of public
companies.

NN FE ISR R
2> (PCAOB)
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Pure Competition

A model of industrial structure characterized by a large number of small
firms producing a homogeneous product in an industry (market) that
permits complete freedom of entry and exit.

Preow i —FRAT ML SR R, LR R s VR AE S R S B AR
Ar e H BB ZATY (i) .
Put Option An option to sell a particular asset within a specified period of time for a

specified price
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Qualitative Factors

Factors that are relevant to a decision but which cannot be expressed
numerically.

EVER R R FARETIE BRI R.

Quality The extent to which a product or service conforms to specifications or
provides customers the characteristics that were promised.

Ji & PR BT 55T B AR BURE 1) 7 SR LI S0 VR B RFAE AR

Quality Assurance

The function responsible for providing assurance that products or
services are consistently maintained at a high level of quality.

Jii B ARAIE
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Quality Control

A process, such as statistical sampling, that monitors the quality of
operations.

Jo B A )
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Quantity Discount

An allowance given by a seller to a buyer because of the size of an
individual purchase transaction or the total size during a specified
period.

HEIrin S5 BT B SRSR AT By B K B T ] PR S W S KT i) 3K U7 3R A 4
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Quick Ratio A ratio that measures an entity’s ability to pay off short-term obligations
using the most liquid current assets (excluding inventory). (Also called
Acid-Test Ratio.)

B R — ] AR — ANk DU SN PR R s B 537 CREFEAE B A AT
R RE IR OO “BRTEMNEE SR D

Quotas Limits on the amount of a good produced, imported into the country,
exported, or offered for sale.

P PR AR E B B, O R E BRI

Random Variable

A guantity, resulting from measurement of a random process, that
varies, but whose statistical distribution can be determined.

BEAL AR & BEALRGG i g R A EcR, R BAR AL, (HHEGE T AT A2 AT LA
JE 1o
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Rate of Return

A measure of the cash flows from an investment compared to the
amount of the investment.
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Ratio Analysis

The calculation of significant financial and other ratios and the
comparison of these ratios with those of prior years, industry averages,
or standards.
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Real Option

An alternative or choice that becomes available with a business
investment opportunity. For example, by investing in a particular project,
a company may have the real option of expanding, downsizing, or
abandoning other projects in the future. A value can be calculated using
option pricing models.
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Realize

Converting non-cash resources and rights into money, used in
accounting and financial reporting to refer to sales of assets for cash or
claims to cash.
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Receivable

An amount owed to an entity, whether or not it is currently due.
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Reciprocal Allocation

A method for allocating service department costs by including the mutual

Method services rendered among all departments.
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Recognition The process of formally recording an item in an entity’s financial
statements.
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Reconciliation

A schedule or calculation showing how one amount is derived from
another amount.
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Recourse The rights of a lender if a borrower does not repay as promised.
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Reengineering

A technique used to make improvements within an

organization, focusing on identifying and abandoning outdated rules
and fundamental assumptions. The end result is a new work method to
achieve organizational goals within production, support, or decision-
making processes.
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Regression Analysis

A statistical analysis tool that quantifies the relationship between a
dependent variable and one or more independent variables.
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Regression Equation

A statistical technique used to explain or predict the behavior of a
dependent variable, taking the form of Y = a + bx + ¢, where Y is the
dependent variable that the equation tries to predict, x is the
independent variable that is being used to predict Y, a is the Y-intercept
of the line, and c is a value called the regression residual.
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Reinvestment Rate

The rate of return at which cash flows from an investment are expected
to be reinvested.
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Relative Sales Value
Method

A method used to allocate joint costs in proportion to the sales value of
joint products produced.
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Relevance The capacity of information to make a difference in a decision by helping
users to form predictions about the outcomes of past, present, and
future events or to confirm or correct prior expectations.
ICMA Page 80 of 167 Copyright © 2011




Glossary of Terms Used in the CMA Examination

(March 2011)
CMA A B A RTC A% Mk i)
(201143 A)

TERM i)

DEFINITION 5 X

FH R

SRR R BB X2, H AT R SR I 45 AR B,
SN IS T U, T £ DR SR 7 AR RS T ) g

Relevant Cost

A cost that should be considered in choosing among alternatives. Only
those costs yet to be incurred (future costs) that differ among the
alternatives (differential costs) are relevant in decision making.
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Relevant Range

The range of economic activity within which estimates and predictions
are valid.
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Reliability The quality of information that assures that information is reasonably
free from error and bias and faithfully represents what it purports to
represent.
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Reorder Point

The quantity level of an inventory item that triggers an order to replenish
the item.
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Reorganization

1. Afinancial restructuring of an organization, such as bankruptcy.

2. Arestructuring of a firm’s operations in order to focus on core
activities and outsource others.
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Repair The activity of putting assets back into normal or expected operating
condition without an increase in the asset’s previously estimated service
life.
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Reporting Currency

The currency in which an entity prepares its financial statements.
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Repurchase Agreement

A contract in which the seller of securities, such as Treasury Bills,
agrees to buy them back at a specified time and price. (Also called Repo
or Buyback.)
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Required Rate of
Return

The minimum acceptable rate of return on an investment. (Also called
Hurdle Rate.)
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Required Reserves

The minimum amount of funds that a bank is required by law to keep on
hand in order to back-up its deposits.
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Research and
Development Cost

Outlays made in an attempt to discover new knowledge (research) or to
use the results of research to develop new or improved products or
processes (development).
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Reserve A term used primarily to segregate part of retained earnings, such as for
a reserve for contingencies.
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Residual Income

A means of measuring performance of an investment center that
stresses profit responsibility and the financial management efficiency of
the investment center manager. Residual income is typically calculated
as the difference between investment center profits and a charge for
capital resources committed to the unit.

R i BERETOMSHIRE, RIS O 2 3R AE TR ATV 55 B AL
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Residual Risk The risk remaining after controls have been put in place to mitigate the
inherent risk; or, the exposure to loss after all known risks have been
mitigated.
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Resource Allocation

A plan for using available resources, for example human resources,
especially in the near term, to achieve goals for the future; the allocation
of resources among the various projects or business units.
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Resource Driver

A measure of the quantity of resources consumed by an activity (e.g.,
floor space occupied by the activity).
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Responsibility A system of accounting that assigns revenues, costs, and/or capital to
Accounting units of an enterprise (responsibility centers).
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Responsibility Budget

A budget that sets forth approved plans structured in terms of the units
responsible for carrying them out. It is a control device in that it is a
statement of performance expected of each responsibility center
manager against which actual performance can be compared.
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Responsibility Center

An organizational unit headed by a manager who is responsible for its
activities.
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Restructuring

A significant modification made to the debt, operations, or structure of a
company.
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Retained Earnings

Net income over the life of a corporation less dividends.
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Return The change in the value of an investment over an evaluation period,
including any cash flows received pertaining to the investment during
that period.
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Return on Assets
(ROA)

A measure of how effective an entity is at earning a return on the assets
employed in its business.
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Return on Common
Equity

A measure that indicates the rate of return on the shareholders’
investment. (Also called return on owners’ equity.)
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Return on Invested
Capital

A measure of how effectively a company uses the money (debt or
equity) invested in its operations.
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Return on Investment
(ROI)

The ratio of income earned on the investment to the investment made to
earn that income.

i g ALK & FERL T IR U 2 5 REBGZ A28 At 4 55 2 L
Revenue Inflows or other enhancements of assets of an entity or settlements of its

liabilities (or a combination of both) during a period from delivering or
producing goods, rendering services, or other activities that constitute
the entity’s ongoing major or central operations.
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Revenue Center

A responsibility center in which management control is focused on the
revenue that the center earns.

AL NG PUE VSN O B2 ) R DA L
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Revenue Recognition An accounting principle under generally accepted accounting principles
(GAAP) that determines the specific conditions under which revenue is
recorded in the financial statements.
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Rights An offer made by a company to its shareholders to enable them to buy
new shares in the company at a discount from the market price.
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Risk A measure of the variability of the return on investment

P P el A AT AR ) TR R

Risk Analytics The process of defining and analyzing the dangers to firms posed by

potential natural and human-caused adverse events; quantitative risk
analysis estimates the probabilities of adverse events and the likely
extent of the losses; qualitative risk analysis defines the threats,
determines the extent of vulnerabilities, and devises countermeasures
should an adverse event occur.
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Risk Assessment 1. In capital budgeting, methods used to identify, and quantify the
relative risk of a project.

2. In auditing, a systematic process for exercising and integrating
professional judgments about potential adverse conditions and events.
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Risk Premium The return in excess of the risk-free rate of return that an investment is
expected to yield; a form of compensation for investors who take on the
extra risk.
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Risk Response

Steps taken to deal with variance types of risk; four different strategies:
avoidance, mitigation, acceptance, or transference. (Also called Risk
Treatment.)
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Risk Transfer

Shifting risk from one party to another (e.g., insurance).
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Risk-Adjusted Return

In capital budgeting, a rate of return that is adjusted for the expected risk
of the proposed project. The net present value of a project whose risk is
expected to be greater than average is found by using a higher than
average discount rate. (Also called Risk-Adjusted Discount Rate.)
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Rolling Budget

A moving projection of financial operations for a series of weeks,
months, or quarters immediately ahead. At the end of each period, the
portion of the projection then lapsed is removed and a new projection for
a period of similar length is added to the series. (Also called Continuous
Budget.)
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Safety Stock A quantity of inventory held to meet unanticipated demand during the

time between placement of an order and its receipt into inventory, or
unanticipated delays in receiving the replenishment.
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Sales Budget

A projection of sales for a given period of time.
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Sales on Installment

Arrangements in which the buyer takes possession of the property
immediately but does not receive the deed and title until a series of
payments (installments) have been made.
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Sales-Mix Variance

The difference between budgeted and actual sales caused by a
difference between the budgeted and actual proportions of products with
different profit margins.
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Sales-Volume Variance

The difference between the flexible budget units and the static budget
units multiplied by the budgeted unit contribution margin.
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Salvage Value

The expected value of an asset at the end of its useful life.
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Sarbanes-Oxley

A U.S. law enacted in 2002 to specify the requirements of corporate
governance, including accounting issues. It addresses the regulation of
the accounting profession, the standards for audit committees of public
companies, the certifications management must make, and standards of
internal control that companies must meet.
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Seasonal Trend

A consistent rise or drop in business activity that occurs due to
predictable changes in the calendar.
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Scenario Analysis

The process of estimating the expected value of a portfolio, assuming
changes in key factors that would affect security values; more broadly,
the process of analyzing possible future events by considering
alternative possible outcomes.
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Secondary Offering The issuance of new stock for public sale from a company that has
already made its initial public offering. (Also called Subsequent
Offering.)
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Securities and
Exchange Commission
(SEC)

The U.S. federal agency empowered to regulate U.S. financial markets
in order to protect investors. All publicly-traded companies have to
comply with SEC rules and regulations, including the filing of annual,
quarterly, and other disclosure reports.
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Segment

One of two or more divisions, product departments, plants, or other
subdivisions of an entity reporting directly to a home office, usually
identified with responsibility for profit and/or producing a product or
service.
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Segregation of Duties

A basic key internal control used to ensure that errors or irregularities
are prevented or detected on a timely basis by employees in the normal
course of business. It requires that no single individual should have
control over two or more phases of a transaction or operation.
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Selling and A budget for costs related to selling or marketing (e.g., sales

Administrative Budget

representatives’ salaries, commissions, traveling expense, and
advertising) and for the general administration of the corporation (e.g.,
salaries of top officers, rent, and other general office expense).
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Selling Costs Any expense or class of expense incurred in selling or marketing.
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Sensitivity Analysis A technique that identifies and analyzes alternative outcomes of an

investment resulting from the alteration of one or more of the variables in
the analysis (Also known as What-if analysis).
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Separable Costs

For products produced in a joint process, the costs incurred beyond the
split-off point that are assignable to one or more individual products.
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Service Department

A unit (department) within an entity that provides services to other
departments of the entity.
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Shareholder The owner of shares in a company.

AR N B I A

Shareholders’ Equity The owner’s equity in a corporation. (Also called Stockholders’ Equity.)
A it e AT PO, CURR “HRAREE” . )

Short Position

The sale of a security with the expectation that the security will fall in
value.
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Short Run

A time period of insufficient length to allow decision makers to adjust
fully to a change in market conditions. In the short run, producers may
be able to increase output by using more labor or raw materials, but they
will not have time to expand the size of their plants.
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Short-Term Credit Credit extended to an entity by a financial institution (Bank Loan),
investors (Commercial Paper) or suppliers (Trade Credit).
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Shrinkage The loss of raw materials, work-in-process, or finished goods in terms of

weight or volume due to the nature of the product or the methods
employed for production, transportation, and storage.
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Sight Draft A draft which is payable on demand.
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Simple Regression A regression model that uses only one independent variable to estimate
the dependent variable.
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Simulation A method of studying an operational problem, whereby a model of the

system or process is subjected to a series of recalculations of possible
outcomes to reflect varying assumptions.
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Slack In budgeting, the difference between the costs or expenses actually

required in the operation of a responsibility center and the costs or
expenses that have been proposed or approved in the budget.
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Software A collection of computer programs and related data that provide the
instructions telling a computer what to do and how to do it.
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Solvency The ability to pay all debt obligations as they become due.
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Special Purpose Entity

Entities created by corporations, usually as subsidiaries but sometimes
as partnerships or trusts, for a single, well-defined, and narrow purpose,
usually the acquisition and financing of specific assets. (Also known as
Special Purpose Vehicles.)
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Spin-Off A new independent company created by divesting part of a parent

company’s assets and operations, and distributing shares in the new
company to the parent company’s shareholders.
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Split-Off Point

The point of production beyond which the cost of separate products can
be measured. Up to this point, the products were either joint products or
byproducts.
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Split-Up Reorganizing a corporation whereby all capital stock and assets are

exchanged for the stock of two or more newly established companies,
resulting in the liquidation of the parent corporation.

aEL i

KR EH . BRI A R BEASRI G A LA 3 L (BB 2 ) [ EL 45 i A

SLAEIBEEE, HAREIEHE A

Spot Rate

The exchange rate for immediate delivery of currencies or commodities
exchanged; the rate of interest or price being charged currently.
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Spreadsheet

A work sheet organized in the form of a matrix with rows and columns
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Static Budget

A static budget is a budget that does not change as volume changes.
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Standard Cost

The anticipated cost of producing a unit of output; a predetermined cost
to be assigned to products produced. Standard cost implies a norm, or
what costs should be.
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Standard Deviation

A statistical measure of the spread or dispersion of a set of data,
calculated as: the square root of the arithmetic mean of the squares of
the deviation of each of the class frequencies from the arithmetic mean
of the frequency distribution.
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Start-Up Costs

The costs of preparing to operate facilities which can include costs of
designing, tooling, recruiting, and training the labor force before
production starts; moving; preparation of facilities; and related general
and administrative costs.
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Statement of Cash
Flow

A statement that classifies cash receipts and payments according to
whether they are the result of operating, investing, or financing activities.
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Statement of Changes
in Shareholders’ Equity

An accounting statement presenting the individual components of
Shareholders’ Equity at various points in time and the changes that
occurred within the individual components.
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Statement of Earnings
(Income Statement)

A financial statement that reports revenues, expenses, gains, and losses
for an accounting period, usually compared with amounts in one or more
earlier periods.
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Statement of Financial
Position (Balance
Sheet)

The statement of financial position that discloses the assets, liabilities,
and equity accounts of an entity at a particular date. Comparable
information from one or more prior periods may be included.

ICMA

Page 92 of 167 Copyright © 2011




Glossary of Terms Used in the CMA Examination

(March 2011)
CMA A B A RTC A% Mk i)
(201143 A)

TERM i)

DEFINITION 5 X

WS IRBLR (BE7 ffi
)

PR SARAE R 2 H AR5, BTN IR I 55 IR0 3R . T — A
CIE A e I ENDEINEA NS

Statement on

Practice-based monographs on critical issues that affect the profession

Management of management accounting, published by IMA.
Accounting (SMA)
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Step-Down Method

The method of allocating service department costs that begins by
allocating one service department’s costs to production departments and
to all other service departments. A second service department’s costs,
including costs allocated from the first, are then allocated to production
departments and to all other service departments except the first one,
etc. The costs of all service departments are ultimately allocated to
production departments.
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Stock Dividends

The payment of a dividend to shareholders in the form of stock instead
of cash.

IS IBER) A Z2 1717 A I <5 8 2K ) e AR S A A
Stock Option The right to purchase or sell a specified number of shares of stock in a

company for a specified price at a specified time.
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Stock Split

An increase in the number of common shares outstanding resulting from
the issuance of additional shares to existing shareholders without
requiring payment from the shareholders.
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Stock-Out Costs

The contribution margin or other measure of profits not earned because
a seller has run out of inventory and is unable to fill a customer’s order.
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Storage Controls

Internal controls for computer data and business information; e.g. off-site
storage, locked rooms, passwords, backups, etc.
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Straight-Line Method

A method of depreciating assets in which an equal amount of
depreciation is taken each year over the estimated economic life of the
asset.
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Strategic Business Unit
(SBU)

A business unit within the overall corporate entity which is
distinguishable from other business units because it serves a defined
external market where management can conduct strategic planning in
relation to products and markets.
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Strategic Planning

A process used to make decisions about the long-term goals and
strategies of an organization.

BAUTS
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Strategic Risk

The possible impact on earnings or capital arising from adverse
business decisions, improper implementation of decisions, or lack of
responsiveness to industry changes.
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Strike Price Price at which a call option or put option may be exercised (carrying out
the terms of agreement). (Also called Exercise Price.)

JE LI A% BIKEE BIIBAT LR (AT EARRTO «  COR “A70
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Subsidiary A corporation that is controlled, directly or indirectly, by another
corporation. The usual condition for control is ownership of a majority of
the outstanding voting stock.
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Sunk Costs A past cost which cannot now be changed and therefore should not
enter into current decisions for increasing or decreasing present profit
levels.
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FHIEA

Supply The total amount of a good or service available for purchase. One of the
two key determinants of price along with demand.
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Sustainable Equity
Growth Rate

Maximum growth rate a firm can sustain without increasing financial
leverage.
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Swaps

An arrangement whereby two companies lend to each other on different
terms; e.g., one at a fixed interest rate and the other at a variable
interest rate.
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System

In data processing, a collection of people, machines, and methods
organized to accomplish a set of specific functions.
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Systematic Risk

The portion of stock price (or portfolio) movement that is attributable to
the movement of the market as a whole. (Also called Market Risk.)

ERC e
Y

AT 3

AT BAR T RS AR et (B E) WAz, (WA TN
)

Systems Development

A process used to determine the needs of an information system and
then designing and implementing the system to meet those needs

ICMA

Page 95 of 167 Copyright © 2011



http://www.investopedia.com/terms/s/sustainablegrowthrate.asp##

Glossary of Terms Used in the CMA Examination

(March 2011)

CMA A B A RTC A% Mk i)

(20114E 3 B)
TERM i) DEFINITION 5 X
ARG K NHTHEER ARG TE R RGBT IS8 R G5 DA 21X L 75 210t

%l:‘?zo

Tactical Planning

A plan for achieving the entity’s objectives covering a relatively short
time period, usually one year.
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Target Costing

A cost management tool used to reduce the overall cost of a product
over its entire life cycle. The target is a predetermined cost that should
result in an acceptable price to customers as well as an acceptable
return to the organization.
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Target Pricing

Setting a selling price for a product or service based on the value of the
product or service to the customer, constrained by competitor’s prices of
similar items.
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Tariffs Taxes levied on goods imported into a country.

FAR Xof 11 21— [ B 7 il TS TR A

Taxation The act of a government imposing a levy on individuals or corporations.

WAL I BT A A BA TAERL AT

Theory of Constraints

A method of optimizing a process when faced with limiting factors and
bottlenecks.

ZARIRIR, BREER
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Throughput Revenue less direct material costs of goods sold.

Contribution

PR TR BRSO I 25 FL BT RE A A5 (Y 22 0

Throughput Costing An inventory costing method that treats all costs except those related to
variable direct materials as costs of the accounting period in which they
are incurred. The variable direct material costs are the only ones
included in inventory values. (Also called Super-Variable Costing.)
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Time Drafts A financial instrument that is payable at a specified point in the future.

SE WIS FERG R IEAHE 7E I 8] SCA FR) < ik 40

Time Series A sequence of observations that are ordered in time.
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Time Value of Money

The concept that money now is worth more than in the future, even after
adjusting for inflation, because the money now can earn interest until the
time the money in the future would be received.
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Times Interest Earned

The ratio of earnings before interest, income taxes, and extraordinary
items (EBIT) to annual interest expense. A measure of the entity’s ability
to make interest payments when they are due; i.e., the number of times
interest is covered by earnings. (Also called Interest Coverage.)
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Top-Down Approach

An approach to auditing internal controls whereby specific risk factors
are identified to determine the scope and evidence required in the
assessment of internal control. (Also called Risk-based Approach.)
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Tracking Stock

A class of common stock that is tied to the performance of a particular
division within the corporation; a way of divesting a business line without
losing complete control.
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Trade Credit

Buying goods and services on account; a form of short-term financing.
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Trade Discount

A reduction in the stated selling price based on quantities ordered or
purchased.
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Transaction Controls

Internal controls within information systems to review individual
transactions for accuracy, completeness, and validity.
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Transaction Gains or
Losses

Gains or losses that result from a change in exchange rates between the
functional currency and the currency in which a foreign currency
transaction is denominated.
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Transaction Processing

The component of an information system that converts economic events
into financial transactions, records financial transactions in the
accounting records, and distributes financial information to operating
personnel.
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Transfer Pricing

Price at which goods and services are transferred from one profit center
to another.
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Translation Adjustments that result when an entity’s financial statements are

Adjustments translated from the entity’s functional currency into the reporting
currency.
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Transmission

In communications, the mechanism by which the message is transferred
from the sender to the intended recipients.
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Treasury Bills (T-bills)

Short term securities issued by the U.S. Treasury with minimum
denominations of $10,000 and maturities of three months, six months
and one year. They are issued at a discount to face value.
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Treasury Bonds

Long term securities issued by the U.S. Treasury with minimum
denominations of $1,000 and maturities of ten years or more.
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Treasury Notes

Medium term securities issued by the U.S. Treasury with minimum
denominations from $1,000 and maturities of two to ten years.
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Treasury Stock

Fully-paid capital stock reacquired by the issuing company through gift,
purchase, or otherwise, and available for resale or cancellation.
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Trojan Horse

A computer program that appears to perform a useful and innocent
function, however, it is actually a malicious program that is harmful when
executed.
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Uncollectible Accounts
Receivable

An Account Receivable that has been reviewed and a determination
made that the amount due will not be collected.

NS 2%, BT RO K
Unexpected Loss Loss in excess of the expected average loss.
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Unfavorable Variance

The amount by which actual cost exceeds standard or budgeted cost, or
the amount by which actual revenue is less than standard or budgeted
revenue.
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Unit Contribution

The difference between the selling price and the variable cost of one unit
of a product.
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Unit Cost The cost of one unit of a product or of one unit of a cost element of a
product. It is usually obtained by dividing a total cost by the total number
of units.
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Unsystematic Risk

The risk of price change due to the unique circumstances of a specific
security or enterprise, as opposed to the overall market. This risk can be
virtually eliminated from a portfolio through diversification. (Also called
Company Risk.)
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Upstream Costs

Costs incurred prior to the time a product is manufactured, including
research and development and design.
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Utility The _relative satisfaction or need gratification derived from a good or
service.
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Valuation The process of determining the value of an asset, a security, or an entire

entity.
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Value Attributed worth, expressed in money and applied to a particular asset,
to services rendered, to a group of assets, or to an entire business unit,
such as the value of a plant or business enterprise.
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Value at Risk (VAR)

The worst loss that might be expected from holding a security or portfolio
over a given period of time, given a specified level of probability.
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Value Chain

The basic business functions that increase the usefulness to the
customer of a product or service. For a manufacturing entity, the
functions typically include Research and Development, Design,
Production, Marketing, Distribution, and Customer Service.
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Value Engineering

An evaluation of the activities in the Value Chain to reduce costs without
sacrificing customer satisfaction.
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Value-Added Activities and processes that add value or usefulness to consumers of a
product or service.
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Value-Based Pricing

A pricing strategy where the selling price of a good or service is based
primarily on the customer’s perceived value of the good or service.
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Variable Costing

Method of inventory costing that includes all direct manufacturing costs
and variable indirect manufacturing costs as inventory (fixed indirect
manufacturing costs are excluded). (Also called Direct Costing.)
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Variable Cost

An operating expense that varies directly, and proportionately, with sales
or production volume, facility utilization, or some other measure of
activity.

AR A

BEAH R, 7R BN A B P — S R P A T LA LE ] A2 1
L 55 B H

Variable Overhead
Efficiency Variance

Cost driver inputs actually used less the inputs that should have been
used multiplied by the budgeted rate.
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Variable Overhead The portion of overhead costs that increase (decrease) as the number of
Expenses units produced increase (decrease).
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Variable Overhead
Spending Variance

Actual amount of overhead incurred less the expected amount based on
the flexible budget.
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Variance

The difference between actual results and standard budgeted results.

=i

KPR R AR HETR S R 22 22

Verifiability

The ability, through agreement among measures, to ensure that
information represents what it purports to represent or that the chosen
method of measurement has been used without error or bias.
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Vertical analysis

Compares each amount on a financial statement with a base amount
selected from the same year; e.g., advertising as a percent of sales.
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Virus A self-replicating computer program that infects the host computer by
spreading copies of itself into other executable programs.
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Warrant A certificate entitling the holder to buy a specified number of shares for a
specified time for a specified price.
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Warranty A promise by a seller to correct, for a stated period of time, deficiencies
in products sold.
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Weighted Average Cost
of Capital (WACC)

An average representing the required return on all of a company's
securities. Each source of capital, such as stocks, bonds, and other
debt, is weighted in the calculation according to its percentage of the
company's capital structure.
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Weighted Moving
Average

A method of calculating central tendency over time in an attempt to
identify long-term trends. For each time period after the initial one, the
earliest value is dropped from the calculation and the most recent one is
added in, to make an average over the same length of time. More
recent data points are weighted higher than earlier data points.
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Whistleblower

Person who tells the public or someone in authority about alleged
dishonest or illegal activities occurring within an organization.
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Working Capital

Current Assets less Current Liabilities. (Also called Net Working Capital.)
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Work-in-Process
Inventory

The costs incurred to date on products for which production has begun
but has not been completed.

FE7= fh A (50

CZTT IR A H AR 56 T fhie S BT R AL RS o

Write-Off

Charging the cost of an asset to expense or to a loss account.
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Yield Income as a percentage of price.
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Yield Variance

The difference between the actual quantity of material used for a given
amount of product and the standard quantity of the material required for
that amount of product, priced at the standard cost per unit of material.
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Zero Balance Account

A disbursement (checking) account that has a zero balance. As checks
are submitted for payment, funds are transferred from another account
to exactly cover the amount of the checks, generally on a daily basis.
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Zero-Based Budgeting | Preparing a budget from the ground up, as though the budget were
being prepared for the first time. Alternative means of conducting
activities and alternative budget amounts are evaluated.
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Absorption Costing W ST RS AR
Accelerated Depreciation pprEiIE
Accounting 21t
Accounting Profit 215
Accounting Standards 1N
Accounting System 2T
Accounts Payable VKRR
Accounts Payable Turnover AT I R 3 2
Accounts Receivable Mg
Accounts Receivable Turnover IV
Accrual Accounting BB R A 21t
Accrued Nt
Accumulated Depreciation RKil#rIH
Acid-Test Ratio R L
Acquisition Cost ) B A
Activity Driver (Cost Driver) YENLBhIR CliASshIRD
Activity-Based Budgeting A M 5 G
Activity-Based Costing (ABC) YEMV Bl A
Activity-Based Management YR F
Actual Cost EMUNIN
Additional Paid-in Capital AN/ A
Administrative Expense B
Allocate o, orie
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Glossary of Terms Used in the CMA Examination

(March 2011)

CMA 53R it B AT A& Ml ia]

(20114E 3 A)
Allocation Base I PEEERE, S ECHEEL
Allowance for Uncollectible Accounts AL ERIK
Amortization P
Annual Report SRR
Annuity 4
Application Controls Eials
Appraisal Costs S TE A
Appreciation THE, #E
Arbitrage Pricing Theory (APT) ER ML (APT)
Asset B
Asset Coverage PR - NS
Asset Turnover AVRILE S
Audit it
Audit Committee CRARE AR
Audit Report GRKi 4
Authoritative (top-down) Budgeting FERER (A LMT) TS g
Authority HAAY
Average Collection Period SIS
Average Fixed Cost P18 [ 78 AR
Average Total Cost AR B A
Average Variable Cost 15128 Bl Rl A
Backflush Costing {84 AT Bk
Backup Controls GAREYE, &h
Bad Debts /NS
Balance Sheet AR
Balanced Scorecard Frid R
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Glossary of Terms Used in the CMA Examination
(March 2011)

CMA 53R it B AT A& Ml ia]
(20114E 3 A)

Banker’s Acceptances BRAT AR B
Bankruptcy T
Batch Costing L AT
Benchmarking TS BT, AT AT
Best Practice AT
Beta e, BMA
Binomial Option-Valuation Models I HAR E A AR Y
Black-Scholes Option-Valuation Model i 36 o-Hr R R B A R Y
Board of Directors HER
Bond igzs
Bonds Payable INRREEsS
Book Value I QTEARIED
Book Value per Share o 1% T TE 1
Bottleneck i
Bottom-Up Approach H R bk
Breakeven Analysis TRA 3 HT
Breakeven Point RA R
Budget T
Budget Process TR A
Budgetary Slack TR TR 2 (B], P A8 Bt
Budgeting T G i
Business a4
Business Combination k5 If
Business Plan e AR
Business Portfolio Akl 55 4H A
Business Process W55
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Glossary of Terms Used in the CMA Examination
(March 2011)

CMA 53R it B AT A& Ml ia]
(201143 A)
Business Unit ZE= X VA
Byproduct Rl i
Call Option BTk AL
Capacity Constraints FERELIHR A
Capacity Management FEREE
Capital [AFN
Capital Adequacy AV NG
Capital Asset Pricing Model (CAPM) HRARE P EMEA (CAPM)
Capital Budget AN
Capital Budgeting B A TR i )
Capital Gain or Loss TR
Capital Investment BB
Capital Lease LA B
Capital Rationing RAFRR, AL
Capital Stock A
Capital Structure [AZNAY
Capitalize A N4
Carrying Cost AFRAS, FEA AR
Cartel RAhFR
Cash M4
Cash Budget e
Cash Cycle % 4 JH A 1
Cash Discount P40
Cash Equivalents WEZENY)
Cash Flow W& E
Cash Flow at Risk I 4 I B R 2
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CMA 53R it B AT A& Ml ia]
(20114E 3 A)

Cash Flow Ratio ST e
Cash Flow to Fixed Charges IR 4 0m B0 [ o LR
Cash Management WaEH
Cash Ratio R
Centralization Sdth, ERUL
Certainty Equivalent T e 20 418
Change in the Quantity Demanded ERFETIA B
Change in the Quantity Supplied e B E AR B
Code of Conduct AT 95
Coefficient of Variation 2= R
Collateral FHLR A, AR
Commercial Bank L ARAT
Commercial Paper P b SR
Commitment Fee A B

Committee of Sponsoring Organizations
(COSO0)

FRMALRZE iy (COSO)

Common Base Year Statements LA SRR
Common Cost L[ A
Common-Size Financial Statements [F] LUt 45k
Common Stock 3
Company Risk o] RS
Comparability Al b
Compensating Balance HMEME R
Compensation Fi M
Competence WEAERE
Competition-Based Pricing PASE S B ) B ik
Completed-Contract Method & 7] 58 T
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Glossary of Terms Used in the CMA Examination
(March 2011)

CMA R Bt FRIVC B & Ml im] g
(201143 A)

Compliance Audit

AR i, AL i

Compliance Risk A5 XS
Compound Interest =Rl
Comprehensive Income A TR fi
Concentration Banking A2 R AR AT )
Confidentiality PRz
Conservatism e et
Consistency —E
Consolidated Financial Statements E ISR
Constant Gross Profit Method [ 52 B A%

Constraint

M2 R, AREMT

Contingency Planning

IASS28

Continuous Budget BT
Continuous Improvement Fral st
Contribution Margin 121 s ok
Contribution Pricing TTHREE
Control Risk Pl XURS: PR 1| 42
Controllable Cost CIECIE %
Controller (Comptroller) Fitk
Controls Ecil
Conversion Cost A
Convertible A B HRAIE 77
Corporate Governance ARSI =B
Correlation FHIR

Cost (noun) A (449D

Cost (verb)

AR (BiA])
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Glossary of Terms Used in the CMA Examination
(March 2011)

CMA 53R it B AT A& Ml ia]
(20114E 3 A)
Cost Allocation System FRAS 3 i i
Cost Behavior A 2] 1
Cost Benefit Analysis FSAR 2K 2 53 B
Cost Center J A H L
Cost Driver A K]
Cost Management A B
Cost Objects FA R
Cost of Capital YA A
Cost of Goods Sold BB A
Cost of Quality JiR B AR
Cost of Sales A
Cost Pools FRA VA R, A
Cost System IDZN )
Cost/Volume/Profit Analysis (CVP) RASIECEIRNE A (CREFR 58T
Cost-Based Pricing AR A S A1
Costing AT R
Cost-Plus Pricing AR N R A i
Countertrade o B R
Coupon Rate SR h i B
Credibility WE
Credit EUA
Credit Risk ERay
Critical Success Factors KR T R &=

Cumulative Average-Time Learning
Model

ST P I [ 22 2 A

Current Assets

iezikigNg

Current Cost

U A
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(March 2011)

CMA 53R it B AT A& Ml ia]
(20114E 3 A)

Current Liability msh 5t
Current Ratio a3
Customer Satisfaction K EE
Cycle Time JE SR B (]
Cyclical Jel S
Database Kl e
Data Communications HAzimE
Data Encryption BN
Data Warehouse s
Database Management B s
Days Purchases in Payables AT AT R R EL
Days Sales in Inventory B REL
Days Sales in Receivables IV EL N
Debt Ratio ffi b3
Debt-to-Equity Ratio BB a8 b 2
Debt to Total Assets Ratio 45t Mg =t
Debt Security fRE&UESR
Decentralization s
Decision Tree TR

Declining-Balance Method

AL I TIH T

Default Risk

RS, B2 XS

Deferred 16 4k
Deferred Expenses 356 9iE 2%
Deferred Income Taxes 156 JE Fr A5
Deferred Revenue T EENV N
Degree of Financial Leverage T S5 HTATF R 3L
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CMA R Bt FRIVC B & Ml im] g

(20114E 3 A)
Degree of Operating Leverage LB REL
Delegation of Authority BB, WIT IR
Demand i oK
Department HBI
Departmental Overhead I IAlE 2
Depletion ik
Depreciation #riA
Derivatives i T A
Detection Risk vt RS
Differential Cost A
Diluted Earnings per Share iR o BEAR )
Direct Cost IEREIDEN
Direct Costing BHEHAE
Direct Foreign Investment HLRE E MR
Direct Labor Cost HiENT A
Direct Materials Cost HEM B A
Direct Method HEEE
Disaster Recovery RAEVK S
Disbursement SCAY
Disbursement Float FE AN 35
Disclosure iR
Discount WEIL, Hrdn
Discount Factor Iril R %
Discount Rate kS
Discounted Cash Flow Method W E Pk
Discounted Payback PrELFE TE [l A
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Glossary of Terms Used in the CMA Examination

(March 2011)

CMA R Bt FRIVC B & Ml im] g

(20114E 3 B)

Discretionary Cost

PR E A, B RA

Diseconomies of Scale PR Z T
Distribution Gan:s|

Distribution Channels I E
Diversification NTHEE, ok
Divestiture JRE AR 2 7 [ H
Dividend JEEH

Dividend Discount Model J AT B =

Dividend Payout

AN o3 s IR R TR

Dividend Payout Ratio

A 3 s BRI AR

Dividend Yield EiES

Downstream Costs TR

Draft b

Drum-Buffer-Rope System - T RE, ETCRERSR
Dual Allocation Method XUE Iy e

Dual-Rate Transfer Pricing X E AN ENTE

DuPont Model FEA Y

Duration Fr oz [A]

Earnings KR

Earnings at Risk TER &R

Earnings Before Interest, Taxes,

SRR BUERFISRET IR A AT

Depreciation, and Amortization (EBITDA) | %4 (EBITDA)

Earnings Coverage

e A2 1ot E T EE R

Earnings Distribution AR5
Earnings Per Share (EPS) FRRIE (EPS)
Earnings Quality KR
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Glossary of Terms Used in the CMA Examination

(March 2011)

CMA R Bt FRIVC B & Ml im] g

(20114E 3 A)
Earnings Yield i 2 %
Earnings-Based Valuation B A R FERRAS 192
Economic Order Quantity (EOQ) 2 Nig Y
Economic Profit 2 A
Economies of Scale TR 22 5%
Effective Interest Rate HRH =
Efficiency (Usage) Variances ME (HE) EZR7
Efficient Market Hypothesis BRI R
Elasticity L
Elasticity of Demand i R
Encryption fine

Enterprise Resource Planning (ERP)

Ak BRI (ERP)

Enterprise Risk Management (ERM)

Ak X FE (ERM)

Enterprise-Wide

BA

Entity SN
Equilibrium Pyt
Equity B, 7P
Equity Carve-Out JEEAL 3 )
Equity Multiplier Bt e
Equivalent Units AT "
Ethics Code TE A T ]
Ethics Help-Line SR TS
Eurodollars S B
Exception Reporting o 51 AR A5
Exchange Rate L&
Exchange Rate Risk I3 X
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Glossary of Terms Used in the CMA Examination

(March 2011)

CMA R Bt FRIVC B & Ml im] g

(20114E 3 A)
Exercise Price AT AN A%
Expected Value HEE
Expenditure X
Expense P H
Expense Recognition o A
Exponential Smoothing iR EM U
Expropriation Risk A1E FH X
External Factors VNS EN
External Failure Costs AP B A A A
External Financial Reporting o 116 AN 25
Factory Overhead NIk 33!
Factoring PR H 1k
Fair Market Value AVIITKIED
Fair Value Method 2 FAMETE
Favorable Budget Variance B R FHE 25
Feedback Rt
Financial Accounting W21t

Financial Accounting Standards Board
(FASB)

W25 21 HEN R 2 (FASB)

Financial Budget IF 45 i B

Financial Instrument GRS, SRt T A
Financial Leverage ot 55 AT A

Financial Leverage Ratio I 25 AT AT LE 2
Financial Reporting G il A 25 15
Financial Statement ot 554 %

Financing Expenses Rl 9

Finished Goods Inventories A h AT b
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(March 2011)

CMA A B A RTC A% Mk i)
(20114E 3 B)
Firewall Bjj -k £k
Firm N, T

First-In-First-Out (FIFO)

Sedtsde vk (FIFO)

Fiscal Year SUHER, WBUEE
Fixed Asset JE B

Fixed Asset Turnover ] 7 % 7 o e
Fixed Budget li5] 5 T

Fixed Charges [#] %€ 2% FH

Fixed Charge Coverage Ratio [#] 58 2 FH PR f L 2
Fixed Cost [t 7€ A A

Fixed Exchange Rate [E] 5 V%

Fixed Overhead

[#] 5 [ % 2

Fixed Overhead Spending Variance

[# 5 [F) 4% B FH AR B 22 5%

Flexible Budget P TS

Flexible Exchange Rate B

Floating Exchange Rate VA b

Flowchart Az

Forecast T

Foreign Corrupt Practices Act e IES DN A IME NN
Foreign Exchange AN

Forfaiting RS TS (BE AN “Hm P
JED)

Forward Contract TR & 1A

Forward Delivery A b7

Forward Market Wi

Franchise LER, RV

Fraudulent WE
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(March 2011)

CMA R Bt FRIVC B & Ml im] g

(20114E 3 A)
Fringe Benefit A TAER]
Full Cost R A
Function HR e
Functional Currency IhReM: e
Future TR

Generally Accepted Accounting
Principles (GAAP)

ket EN (GAAP)

Geographical Pricing Hiy I E Ay
Goal Congruence Hbr— 2
Going Concern FraaE
Goodwill [k

Gross Profit Margin i1 bREF
Gross Profit Margin Percentage ESVilES

Gross Revenue BN B
Hardware fif

Hazard Risk 16 A
Hedging XL gy, EHARE
High-low method AL
Historical Cost Ik EN
Holding Gain or Loss ESREE k)
Horizontal Analysis A M) AT
Hurdle Rate AR ES
Hybrid Cost System TRA A B

IMA Statement of Ethical Professional
Practice

Sk EEHE ST 2 BB ST 8T
W2 &

Impaired Asset

& | K
> | SE
=

H

Implicit Costs B R
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Glossary of Terms Used in the CMA Examination
(March 2011)

CMA R Bt FRIVC B & Ml im] g

(20114E 3 A)
Implicit Interest Rate i
Imposed Budget URETRE, | P
Income Statement INEES
Income Tax P38t
Incorporated (Inc.) VEE N
Incremental h
Incremental Analysis AT
Incremental Unit-Time Learning Model B BT N i) 2 S AR 2
Indenture 2y, &
Independent Auditor 7L VACRA NI
Indirect Cost ()43 A
Indirect Method [EIEE3PR
Industry Risk A7 M JXURS:
Inflation T RIK
Information System BERARS
Information Technology (IT) fEEHEAR AT
Inherent Risk [& G A
Initial Public Offering (IPO) BIRATFER (IPO)
Input Controls WNEE
Insider Trading WHEAZ 5
Installment Sale I3 WA R
Insurance (PN
Intangible T
Integrity IEH
Interest HME
Interest-Bearing H B
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Glossary of Terms Used in the CMA Examination
(March 2011)

CMA R Bt FRIVC B & Ml im] g

(20114E 3 A)
Interim Financial Reports R 554
Internal Auditing e T
Internal Control PN 42
Internal Control Risk SR
Internal Factors W ERE R
Internal Failure Costs REIT N ZN

Internal Rate of Return (IRR)

SRR (IRR)

International Accounting Standards
Board (IASB)

E bRt HENZ R4 (IASB)

Internet TR

Intranet AN

Inventory A1 (HERWED 5 #A4F (HESD
A E)

Inventory Turnover 1715 B

Inventory Valuation fEBAGAY

Invested Capital FNTEA

Investment Ei iy

Investment Center BBt

Job Order Costing b A

Joint Product Costing BRPZ i A v

Joint Venture EER G4

Journal Hidik

Just-In-Time Manufacturing (JIT) RS IT)

Kanban BRIE

Kinked Demand Curve TP R 2k

Last-In-First-Out (LIFO) Jaitd (LIFO)

Law of Diminishing Returns [ i 3 ke B0
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(March 2011)

CMA R Bt FRIVC B & Ml im] g

(201143 A)
Lead Time SEA FE
Leadership by Example DL &/ )
Learning Curve = > ih 2%

Lease M5, HHZ
Leasehold MBI, L
Least-Squares Method /N AR
Ledger I3k

Legal Risk e 9PN s

Letter of Credit 15 HAIE

Leverage FLAF

Leveraged Buyout (LBO) FLAFUCE (LBO)D
Liability 1458

Life-Cycle Costing Az A JE B AR i
Line Item Budget I3 W T

Line of Business Tk

Line of Credit 15 R AU

Linear Programming 28 F K
Liquidation HHE

Liquidity mshtk, LIHE
Loan Covenants DKL) 5E
Lockbox System B ARR

Long Position %3k, MmEHK
Long Run K

Long-Term Debt to Equity Ratio K 5 R b
Long-Term Liabilities KHA A 1

Lower of Cost or Market Rule A5 T PRI
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(March 2011)

CMA R Bt FRIVC B & Ml im] g

(20114E 3 A)
Maintenance i
Make Versus Buy EEIETNEPS S
Managed Floating Exchange Rates EMEIILR
Management B
Management Accounting (Managerial BT
Accounting)
Management-by-Exception Y A i )45 P
Management Control B PR g i)
Management Discussion and Analysis B RS oA
Management Information System EHERERS
Manufacturing b
Manufacturing Cost il 18 Bl A
Margin of Safety AR, ZAailby
Marginal Cost UIENEZN
Market Comparables 737 ] LA B
Market Equilibrium Price iRZE2k il
Market Penetration MipBiER
Market Price s, it
Market Risk 7 3 RUK:
Market Skimming Pricing T MG E i
Market Structure N7 e
Market-to-Book Ratio A XK TR EE 22
Market Value e
Marketability T
Marketable Securities A uES
Market-Based Transfer Price RS iy
Master Budget ST
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(March 2011)

CMA R Bt FRIVC B & Ml im] g
(201143 A)

Matching

(L=

Material Requirements Planning (MRP)

FoRLRE R gl (MRP)

Materiality HEM

Maturity Date FIHIH

Maturity Matching B 2 B &
Maximum Possible Loss % = ] REPR A
Merger aIF, WllcE I

Mix Variance HEZES, GEENER
Mixed Cost HEAS DN

Monetary Items fe I H
Monopolistic Competition 28 Wt 5 S
Monopoly 2E Iy

Monte Carlo Technique SRR
Mortgage ALK

Moving Average ¥ 51

Multinational Company

EEAE, ZEAHE

Multiple Regression

ZollA, ZIREIA

Mutually Exclusive Project

HFIH

Negotiable CD

A EE AR R

Negotiated Price

PR AA, WA

Net Income

ZSI N RE

Net Present Value (NPV)

HFHE (NPV)

Net Profit Margin

LIRS

Net Realizable Value

RS

Net Working Capital

FEBEA (e

Net Working Capital Ratio

FEBEAR (e W

ICMA Page 123 of 167

Copyright © 2011



Glossary of Terms Used in the CMA Examination
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CMA 53R it B AT A& Ml ia]

(20114E 3 A)
Network S
Network Controls W 28 %
Nominal 24 LI
Non-monetary Exchange o2 AL 5
Non-price Competition Nk TS
Nonrecurring ltems A EEI A
Non-value Added RS E AR,
No-par Stock G TR A7
Normal Cost TR A
Normal Profit 15
Normal Spoilage 1E A
Notes Payable INERE 57
Objective Function ERANTE
Obijectivity BN
Obsolescence o, BRIH
Off-Balance Sheet Financing ORI e AN i
Oligopoly 2B
Operating Budget BT
Operating Cycle Bl I
Operating Expenses V.55 3k H
Operating Income B R
Operating Lease 2 =L iR
Operating Leverage IS
Operating Profit B
Operating Profit Margin BRI 2
Operational Audit gt Rl
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Glossary of Terms Used in the CMA Examination

(March 2011)

CMA 53R it B AT A& Ml ia]

(20114E 3 A)
Operational Budget EDLTRE, LSS T
Operational Risk g WK, Eis XK
Operations Biz
Opportunity Costs LIRS EZN
Option AL
Ordering Cost B AAS
Organization Structure HH I EE
Organizational Culture HA A, Itk
Organizational Goals HZUH b
Output Controls 7 AR
Outsourcing A,
Overdraft %S
Overhead Allocations B) 42 %% F 70 P
Overhead Budget )42 5% FH T
Overhead [ 9% H
Overhead Rate ()42 9% FH 23 e 3¢
Paid-In Capital BN
Par Value T B
Participative Budgeting Z 5 wAE %
Payback Period T Y
Payroll Cost T A
Penetration Pricing BIiE ek
Pension IBAR G
Percentage-of-Completion Method 56 L H 7 ik
Performance W5, Gk
Performance Evaluation NS Ry
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Glossary of Terms Used in the CMA Examination

(March 2011)

CMA R Bt FRIVC B & Ml im] g

(20114E 3 A)
Performance Measurement W55+
Period Cost UG %N
Physical Inventory LA, SEYEAF
Plant T
Plant-Wide Overhead Rate 2] TSR o e
Political Risk Ba RS
Portfolio R HE
Post-Audit H)E i
Post-Retirement Benefits IBAR G 4EF
Practical Capacity SEBRF RE
Preferred Stock Wi
Premium T b
Premium Pricing T E AN
Prepaid Expenses AT 9%
Present Value WA
Prevention Costs S EN
Price Elasticity of Demand T SR A A e
Price Variance Wk 2= 5

Price-to-Book Ratio

TR T bE 2, T

Price/Earnings (P/E) Ratio

W& (PIE) %

Pricing

T

Prime Cost

FE A

Pro Forma Statements

iR, mutkikk

Probability i
Probability Distribution MEZ 50 A
Process Analysis WA T
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Glossary of Terms Used in the CMA Examination
(March 2011)

CMA R Bt FRIVC B & Ml im] g

(20114 3 7D
Process Costing 35 A
Processing Controls 15 BT P, AT s

Procurement Policies

RIEBLR

Product Cost I ZN
Product Life-Cycle 7 i A i JE 3
Product Line PR, T RS
Product Mix FEm A
Production Budget 2 S
Production Costs AR AR
Production Volume Variance FEEER
Productivity HFET]

Profit Center ZAIREE AR
Profit Margin 2

Profit Plan R
Profitability Analysis SRHFRE 10K
Profitability Index PR FEEL
Program Budget T H i
Progress Payment Ptk FEAT 3K

Project Budget

IiH WS, TR

Promissory Note

HAZE, 7K o 224

Property, Plant, and Equipment (PP&E)

FErE ) R RES (PP&E)

Prorate i Lo 1) o i
Protectionism TRIP 3 X

Provision /A, W

Proxy ZTAEAREK S, THERE

Public Company

A /NS P R A
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(March 2011)

CMA R Bt FRIVC B & Ml im] g

(20114E 3 A)
Public Company Accounting Oversight | AA Rl <t &% 514 (PCAOB)
Board (PCAOB)
Pure Competition FTERTES
Put Option BRI, SZH R
Qualitative Factors EMER &
Quiality s
Quiality Assurance Joi & LR IE
Quality Control =yl
Quantity Discount HEHrin
Quick Ratio B L
Quotas IV
Random Variable BE AL AR
Rate of Return IR, R
Ratio Analysis L Hir
Real Option SEBRE AL
Realize AR I
Receivable INLIES
Reciprocal Allocation Method A XA B
Recognition NN
Reconciliation P
Recourse BRI
Reengineering g
Regression Analysis EVER 2
Regression Equation EVEPFEs
Reinvestment Rate TR
Relative Sales Value Method AR B AE
Relevance FHIRAE
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(March 2011)

CMA 53R it B AT A& Ml ia]
(20114E 3 A)

Relevant Cost FHIREA
Relevant Range AH IRV
Reliability A EEME
Reorder Point CIRAN
Reorganization 2
Repair (E3E]
Reporting Currency K AL T
Repurchase Agreement VAN

Required Rate of Return

k-0 B TR IR B S

Required Reserves

A HES &, RIRHE S 2R

Research and Development Cost W 5 KA
Reserve & &

Residual Income Fol U e
Residual Risk Tl| 4 A6
Resource Allocation FYE i
Resource Driver VRS
Responsibility Accounting et
Responsibility Budget TS
Responsibility Center THEH O
Restructuring odH, A
Retained Earnings Rl

Return [EIE -S4
Return on Assets (ROA) EreEdRE (ROA)
Return on Common Equity S A i [P i R
Return on Invested Capital W EA AR
Return on Investment (ROI) PG AR
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(March 2011)

CMA 53R it B AT A& Ml ia]
(20114E 3 A)

Revenue BN, A
Revenue Center BN L
Revenue Recognition ERIA N =R A N NES
Rights JIE R SE AL
Risk A
Risk Analytics A 53 H
Risk Assessment JRUSSE PFA
Risk Premium IR i T
Risk Response TR 1N of
Risk Transfer PR
Risk-Adjusted Return PSS 1 4 i 1 [
Rolling Budget R
Safety Stock KPR, ZEFEfE
Sales Budget RN
Sales on Installment I WA R
Sales-Mix Variance HEHAGZER
Sales-Volume Variance HEHEE R
Salvage Value WA
Sarbanes-Oxley 5% r M7 - Ly W VA R
Seasonal Trend AT
Scenario Analysis H T, BT
Secondary Offering —IRKAT
Securities and Exchange Commission R ZHZEmn4: (SEC)
(SEC)
Segment HB1
Segregation of Duties HRTT R 7
Selling and Administrative Budget G R T 2 L
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CMA R Bt FRIVC B & Ml im] g

(20114E 3 A)
Selling Costs B A
Sensitivity Analysis B
Separable Costs CIP=I %N
Service Department B G, IRSSHERT)
Shareholder Ji 2R
Shareholders’ Equity JE AR AN 2
Short Position 73k, ARAMIE A ZE
Short Run A
Short-Term Credit RS BT
Shrinkage EFE R
Sight Draft R 52
Simple Regression Taj B [A] 15
Simulation FEALL
Slack BARE
Software B
Solvency (20N
Special Purpose Entity iR SEN RN
Spin-Off M= e, k=g %
Split-Off Point e
Split-Up o,
Spot Rate BV, RO
Spreadsheet W AR, M R
Static Budget AT
Standard Cost B A
Standard Deviation RiEZE, PR ZE
Start-Up Costs FEIA

ICMA

Page 131 of 167

Copyright © 2011



Glossary of Terms Used in the CMA Examination
(March 2011)

CMA A B A RTC A% Mk i)

(20114E 3 A)
Statement of Cash Flow MEemER
Statement of Changes in Shareholders’ | il A A 252210 3%
Equity
Statement of Earnings (Income Waige CGRIEZ
Statement)
Statement of Financial Position (Balance | lif 4 Ri#E CEF=Hifm#)
Sheet)
Statement on Management Accounting | & 1A S
(SMA)
Step-Down Method FOL W R ik, Brkh o wEis
Stock Dividends i 2 R
Stock Option IR, s 22 BAAL
Stock Split et o3l i
Stock-Out Costs N
Storage Controls A E T
Straight-Line Method IERSAPS
Strategic Business Unit (SBU) RS MRS AL (SBU)D
Strategic Planning ik S KK
Strategic Risk i mE IXUS:
Strike Price JB LI
Subsidiary FH]
Sunk Costs PR A
Supply ftog
Sustainable Equity Growth Rate AT RFER R I i dE K 3
Swaps T, HHEAEEAZS
System ARG
Systematic Risk RGN, AN AT G XU
Systems Development ARG K
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CMA R Bt FRIVC B & Ml im] g

(20114E 3 A)
Tactical Planning s, BRI
Target Costing H bR A%
Target Pricing H bR ik
Tariffs KA
Taxation TRBL, BB
Theory of Constraints LI B, PRI
Throughput Contribution PEETE
Throughput Costing P AR
Time Drafts S WICEE
Time Series I ] 7 %71
Time Value of Money T B TRIANE
Times Interest Earned MR DR BEAS 2
Top-Down Approach H bl Rk
Tracking Stock IEY =il
Trade Credit fEAE
Trade Discount pE AT 1
Transaction Controls 5L G |
Transaction Gains or Losses WM G
Transaction Processing A Gy Ab
Transfer Pricing RN TN
Translation Adjustments e B A
Transmission i
Treasury Bills (T-bills) L A I PR 27
Treasury Bonds K P27
Treasury Notes HH [ 27
Treasury Stock JEEAT R 52
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Glossary of Terms Used in the CMA Examination

(March 2011)

CMA R Bt FRIVC B & Ml im] g

(20114E 3 A)
Trojan Horse REVS PR 5 A
Uncollectible Accounts Receivable BN 1S
Unexpected Loss MK
Unfavorable Variance AN 2 S
Unit Contribution AL TR
Unit Cost BN RRA
Unsystematic Risk Ik R G A
Upstream Costs A
Utility R
Valuation i, Al
Value Hr 8
Value at Risk (VAR) R E (VAR)
Value Chain INIER::3
Value Engineering Yl TH2
Value-Added HfE
Value-Based Pricing PUANME N R ) 5 v
Variable Costing AR B R ATE
Variable Cost R H A
Variable Overhead Efficiency Variance AR E) T AR 2=
Variable Overhead Expenses A5 7 16 8E 2
Variable Overhead Spending Variance AR e FHFE R 2= =
Variance i
Verifiability AT RS, ATERAEYE
Vertical analysis TBE T, AT
Virus THE ML R
Warrant WBAGIE
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CMA 53R it B AT A& Ml ia]

(20114E 3 A)
Warranty Jo3 & PRAIE
Weighted Average Cost of Capital IBCF A S A (WACC)
(WACC)
Weighted Moving Average IR B~ F 15
Whistleblower R
Working Capital BIBHA (%4
Work-in-Process Inventory - A (FF50)
Write-Off T
Yield I 25 2%
Yield Variance e ER, SHEES
Zero Balance Account R
Zero-Based Budgeting S S
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CMA A B A RTC A% Mk i)

(20114E 3 A)
A
CRNREE, ZAiAbR Margin of Safety
GAREYE, %0 Backup Controls
e L Ag 53 e Prorate
FOL NS, Breh o e Step-Down Method
Pt FEAS R Progress Payment
RS L Management-by-Exception
B
TRA R Breakeven Point
TRAG M Breakeven Analysis
TR 3 Protectionism
R Confidentiality
NS Insurance
i et 1) 73 A Horizontal Analysis
Fi I Compensation
N, 1A Beta
/S, R Provision
K Allowance for Uncollectible Accounts
bE 2855 Hr Ratio Analysis
bR A Marginal Cost
AR TTRR Contribution Margin
A BREA Gross Profit Margin
Y 1) A 25 4 Financial Reporting
i 0 A1 55k External Financial Reporting
U 1)) A AR Exception Reporting
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CMA A B A RTC A% Mk i)

(20114E 3 A)
R E A Variable Cost
BB A Variable Costing
A ) 1) 9 H Variable Overhead Expenses
AR B[R] 2 A 2 = Variable Overhead Spending

Variance

AR B[R] 52 3 P R 22 5

Variable Overhead Efficiency
Variance

A2 I Realize

PitEZE, AR 2 Standard Deviation
PR RA Standard Cost
AMEPER Compensating Balance
ANFIZE 57 Unfavorable Variance

A1 S 58 - A R AL AR A

Black-Scholes Option-Valuation
Model

HBI Department

BRI Segment

T M) 2 2 Departmental Overhead
C

OB R 2] (MRP)

Material Requirements Planning
(MRP)

W 554 3= Financial Statement

4 2 AT FF Financial Leverage

0 S5 AL AT L 28 Financial Leverage Ratio

4 S ATAF 2250 Degree of Financial Leverage
W 5522t Financial Accounting

W55 21 HEN 2R 2 (FASB)

Financial Accounting Standards
Board (FASB)

WA 55 TS

Financial Budget
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CMA R Bt FRIVC B & Ml im] g
(201143 A)

WSRO (B

Statement of Financial Position

(Balance Sheet)

SRR Procurement Policies

Z 5 mis: Participative Budgeting

e Salvage Value

FE R A Differential Cost

5t Variance

PR ZESR, SEER Yield Variance

7= H Output Controls

FrRER Production Volume Variance
FE R AL Throughput Costing

FEE TR Throughput Contribution

B Capacity Management
FERELI R A Capacity Constraints
ETID%N Product Cost
7 it 7 i JE Product Life-Cycle
PR, 7 RS Product Line
FEAH A Product Mix
K Long Run
K A 15 Long-Term Liabilities
KR 5 A A Long-Term Debt to Equity Ratio
K [ 2 27 Treasury Bonds
24 Re Solvency
RS dDZN Sunk Costs
BRA (£41]) Cost (noun)
FRA IR IRIE 73 A AR 204 Cost/Volume/Profit Analysis (CVP)
A E]) Cost Driver
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Glossary of Terms Used in the CMA Examination

(March 2011)

CMA A B A RTC A% Mk i)

(20114E 3 A)
FRA X B Cost Objects
JSCAS 3 | i Cost Allocation System
A B Cost Management
FRAVASE 1L, AR Cost Pools
FRAS B A Cost-Based Pricing
FATTH S (B Cost (verb)
AT Costing
AN B E A i Cost-Plus Pricing
AR I Cost Behavior
FSCAS R a8 A Cost Benefit Analysis
FA 5 A SIRTE Lower of Cost or Market Rule
AR | 5 Cost System
AR L Cost Center
B AT BT Finished Goods Inventories
U Commitment Fee
WE Credibility
Frek it Continuous Improvement
SRR Y= Going Concern
FrEEI IR Duration
ESREE k) Holding Gain or Loss
TEAEIAS, FrA AR Carrying Cost
i Transmission
FET, Aot Vertical analysis
Al R 2 Net Profit Margin
TP B % Storage Controls

fE02 CHAER D

#Ar (H1ES)

Inventory
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(March 2011)

CMA 53 T FATC A b 17 S
(2011 4E 3 AD)
GNP
A Inventory Valuation
1D R Days Sales in Inventory
1705 A % Inventory Turnover

e &, IR & & 2R

Required Reserves

D

PR L) 5E Loan Covenants

AL RRA Unit Cost

LENAZT I Unit Contribution

BT P15 A Average Total Cost
FHOR A, AR Collateral

Gl Elasticity

B R Flexible Exchange Rate
P TS Flexible Budget

RIHE AT VA Backflush Costing
FHAH Maturity Date

EE T 57 Ethics Help-Line

TE AT ) Ethics Code

HEAPHEK Mortgage

i3 E Geographical Pricing

1 9E Deferred

14 908 2 Deferred Expenses

12 4 T A Deferred Income Taxes
ISRV ON Deferred Revenue

WL, AR A AR

Spreadsheet

1R

Reconciliation
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Glossary of Terms Used in the CMA Examination
(March 2011)

CMA 53 T FATC A b 17 S
(20114E 3 A)
B AAS Ordering Cost
M Pricing
E WS Time Drafts
EVER &R Qualitative Factors
HER Board of Directors
7LV N Independent Auditor
TR DuPont Model
i 1 Short Run
L 1T ] P Treasury Bills (T-bills)
FE DT Short-Term Credit
XPAs gy, ERRE Hedging
%k, MiHEHK Long Position
ZuhlH, ZREIH Multiple Regression
E
TIRRAT Secondary Offering
I IHBUE M Y Binomial Option-Valuation Models
=
KiEHLZE G2 (COSO) Committee of Sponsoring
Organizations (COSO)
EE AT Incorporated (Inc.)
RS Legal Risk
S5t Feedback
Ti % R Coefficient of Variation
B K 4 Firewalll
B T ikt (PP&ED Property, Plant, and Equipment
(PP&E)
L MR 5 Non-monetary Exchange
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(March 2011)

CMA A B A RTC A% Mk i)

(20114E 3 A)
e kg T G Non-price Competition
& T H Nonrecurring ltems
ARG XS Unsystematic Risk
R R, Non-value Added
AFIEHE A Abnormal Spoilage
%H Expense
o AR Expense Recognition
I3 AR Process Costing
orEl I Split-Up
NS Ledger
I3 Split-Off Point
It A Job Order Costing
IR Installment Sale
I A R Sales on Installment
il Decentralization
NHEE, 2ok Diversification
e, o Allocate

Allocation Base

73 TP AR Line Item Budget

Gan:s Distribution

IR IRIE Distribution Channels

PR Risk

AR 41 T Risk Premium

RS T 8 i B [l 2 Risk-Adjusted Return

A 73 Risk Analytics

PR A Risk Assessment
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Glossary of Terms Used in the CMA Examination
(March 2011)

CMA A B A RTC A% Mk i)

(20114E 3 A)
JAJSS: X} Risk Response
PRS2 Risk Transfer
LR Floating Exchange Rate
FratEs T, AR Compliance Audit
WEVZERE G, IRSSHEBI] Service Department
ufs Liability
i fiit L Debt Ratio
A & EE 2 Debt-to-Equity Ratio
=Rl Compound Interest
72 i Byproduct
BORE Slack
G
o, HA Restructuring
M Probability
WEZ 5 A0 Probability Distribution
FLAT Leverage
FAF®E (LBO) Leveraged Buyout (LBO)
ERIE High-low method
m e S Premium Pricing
T Plant
T A2 Factory Overhead
T oA Payroll Cost
AN EN (GAAP) Generally Accepted Accounting

Principles (GAAP)

NHE, WY Firm
AP S Company Risk
YNEGIPERE Corporate Governance
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Glossary of Terms Used in the CMA Examination

(March 2011)

CMA A B A RTC A% Mk i)

(20114E 3 A)
AVIRIKIERES Fair Value Method
ATE Fair Market Value
ARAFE, EHiaH] Public Company
ANIRA TSI ZE R4 (PCAOB) | Public Company Accounting
Oversight Board (PCAOB)
DigetE e Functional Currency
ftoh Supply
ften £ & 12 5) Change in the Quantity Supplied
FL A A Common Cost
L FEAE R R Common Base Year Statements
TR E T Contribution Pricing
) B A Acquisition Cost
A Capital Stock
JBEZR Shareholder
AR 2 Shareholders’ Equity
B AR 7 AR A 3 Statement of Changes in

Shareholders’ Equity

livgriga il Stock Split
JF) Dividend

A 3 5 IR R TR

Dividend Payout

BRI R, BRI AR

Dividend Payout Ratio

JBE ) Dividend Yield

Ji5 AT BAE =X Dividend Discount Model

JBE SR SEAL Rights

lir &l Stock Dividends

JEEA S5 ) 7 1) o B Divestiture

WAL 53 %1 Equity Carve-Out
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Glossary of Terms Used in the CMA Examination

(March 2011)

CMA A B A RTC A% Mk i)
(201143 A)

W-GRMP-A T R, BT RS

Drum-Buffer-Rope System

[t] 5E R} A Fixed Cost

It € 2% H Fixed Charges

It 7€ 2 F PR L Fixed Charge Coverage Ratio
[ YL Fixed Exchange Rate

[#] 5 [ $ 3%

Fixed Overhead

[#] 5E [ 422 2 FH AR Bl 22 572

Fixed Overhead Spending Variance

[t 7€ AL Constant Gross Profit Method
[l 5 T Fixed Budget

[t 5 B P Fixed Asset

[t] 7€ BF 7 i e Fixed Asset Turnover

[ G X Inherent Risk

k2B W Oligopoly

R 3R Critical Success Factors

KA Tariffs

(=gl Management

B SR BB A b

Management Discussion and
Analysis

TR A Administrative Expense

(EEZRE MBS Managed Floating Exchange Rates

Eait Management Accounting (Managerial
Accounting)

A Statement on Management
Accounting (SMA)

(EgLiEagH Management Control

EHEE RS Management Information System

FNALA L IF Diseconomies of Scale

FILA 5 Economies of Scale
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Glossary of Terms Used in the CMA Examination

(March 2011)

CMA A B A RTC A% Mk i)

(20114E 3 B)

R

Rolling Budget

PR THENZ B2 (IASB)

International Accounting Standards
Board (IASB)

Obsolescence

i, BRIH
H
/El\

I, s

Merger

B M SRk Consolidated Financial Statements
B AR Compliance Risk

B R TIE Completed-Contract Method
Gl Joint Venture

ik Line of Business

A7k R Industry Risk

Jait et (LIFO) Last-In-First-Out (LIFO)

HFIUH Mutually Exclusive Project

RS Internet

IIN 14 Bad Debts

NS Uncollectible Accounts Receivable
P B Translation Adjustments

[EIE -4 Return

[m] % 328 9k K A Law of Diminishing Returns

[l 2, iR 2 Rate of Return

[ I Bp AL Repurchase Agreement

[= )77 1% Regression Equation

EVEF 2 Regression Analysis

bz Exchange Rate

b Y s Exchange Rate Risk

b Draft
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(March 2011)

CMA A B A RTC A% Mk i)

(20114E 3 A)
21t Accounting
21 Accounting Profit
UM, BT Fiscal Year
ol B Accounting System
a3 Accounting Standards
HEAEIZN Mixed Cost
BB A ] 2 Hybrid Cost System
B T B R TR AR Time Value of Money
M ok Transaction Gains or Losses
et H Monetary ltems
SHNRE 10 HT Profitability Analysis
RANFEEL Profitability Index
J
LIRS %N Opportunity Costs
FHE AT, A Benchmarking
BIRVE R, BpghR Spot Rate
R 52 Sight Draft
S, ERk Centralization
AR AT Concentration Banking
i, b Valuation
THENP T Virus
KA T Reporting Currency
T Seasonal Trend
IR Conversion Cost
I Encryption

IIBCE S AR A (WACC)

Weighted Average Cost of Capital
(WACCQC)
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Glossary of Terms Used in the CMA Examination

(March 2011)

CMA A B A RTC A% Mk i)

(20114E 3 A)
B 5171 Weighted Moving Average
ppTEiIE Accelerated Depreciation
g 2= 5 Price Variance
HrfE Value
il T Value Engineering
IKIER: Value Chain
()42 il A Indirect Cost
[EIEESFR Indirect Method
()42 2 F Overhead
()42 2 F o0 Overhead Allocations
()22 B FH 29 Overhead Rate
(] 22 9% FH P Overhead Budget
fia] £ [=] 1 Simple Regression
5 E A Appraisal Costs
XAy EE Reciprocal Allocation Method
SEA A Lead Time
T, HBEFEAS Swaps
7Y (S Transaction Processing
5L Gy | Transaction Controls

BRI R BURRSRETIH . MRS R
(%4 (EBITDA)

Earnings Before Interest, Taxes,
Depreciation, and Amortization
(EBITDA)

oy Whistleblower

SRS, ST AR Financial Instrument

BT B Economic Order Quantity (EOQ)

255 A Economic Profit

ZE B Business Unit
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(March 2011)

CMA A B A RTC A% Mk i)
(201143 A)

ZE W, Eis X

Operational Risk

ZE LA R AL

Degree of Operating Leverage

ZE I, ARMLE

Operational Audit

ZE SR

Operating Lease

FHUE (NPV)

Net Present Value (NPV)

FEBHRA (Ha)

Net Working Capital

FEBEAR (Fe) WF

Net Working Capital Ratio

FRAS T Static Budget
TR Decision Tree
Yt Equilibrium

K

R Cartel

VARAND S Start-Up Costs
BRE Kanban
FBERIARG, 32 e AL Put Option

T ik FAARL Call Option
Al Comparability

A RES R A A G R Sustainable Equity Growth Rate
AJ 73 B AR Separable Costs
RSk, AIIREE Verifiability
CIETSES Reliability

AR A Controllable Cost

A SEILHE Net Realizable Value

IR s Convertible

IR iw ¢ Negotiable CD

NE Objectivity
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(March 2011)

CMA R Bt FRIVC B & Ml im] g

(20114E 3 A)
wPEE Customer Satisfaction
WAL, R Taxation
73k, ARAME A ZE A Short Position
Ay Application Controls
et Controls
P XURS: PR 47 | 742 Control Risk
PEAF I Treasury Stock

BEE AR, £EAR

Multinational Company

L

AT I 18] 22 2

Cumulative Average-Time Learning
Model

Rit4rIH Accumulated Depreciation
VIESDZN Historical Cost

FE, e Net Income

HE 2 Income Statement

FIE TR Profit Plan

i 2 Profit Margin

FE A Profit Center

FE Interest

) SR B4 2L Times Interest Earned
HELETIE Continuous Budget

BT ity AR T Joint Product Costing
LT Zero-Based Budgeting
TR Zero Balance Account
MAE BT Process Analysis

TR Flowchart

st Z Current Ratio
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(March 2011)

CMA R Bt FRIVC B & Ml im] g

(20114E 3 A)
Bl A Current Liability
maht, ZIEES) Liquidity
M= Current Assets
B A7 ik Retained Earnings
2E Monopoly
ZE T T Monopolistic Competition
JB Lt kg Strike Price
M
SEViIES Gross Profit Margin Percentage
BT (EPS) Earnings Per Share (EPS)
R TH T E Book Value per Share

S R H AT 2 I 14T
NS

IMA Statement of Ethical Professional
Practice

5% [ [H A 5 B ik

Foreign Corrupt Practices Act

SR RIE T Monte Carlo Technique

THI{E Par Value

BB 43 BT Sensitivity Analysis

24 LK) Nominal

BALL Simulation

H AR AN Target Costing

H AR E ik Target Pricing

ERANESEAY Objective Function

H s — 8k Goal Congruence

N

A S8 W il A Internal Failure Costs

PE R (IRR) Internal Rate of Return (IRR)
P B A ] Internal Control
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(March 2011)

CMA - Bt F WR)TC R &k ia] 8
(20114E 3 A)
P A T Internal Auditing
N BRI R Internal Factors
RIS Implicit Interest Rate
R IR 5 Internal Control Risk
NHZ 5 Insider Trading
EER T Annual Report
i Annuity
O
KR T Eurodollars
P
YRETREL, | P Imposed Budget
(= Matching
i i Quotas
b B AR Batch Costing
i Disclosure
PATIL TR Balanced Scorecard
S AR B AR Average Variable Cost
~F- 25 [ 38 Bl AR Average Fixed Cost
Pk A Average Collection Period
Tz Bottleneck
™ Bankruptcy
HIE Common Stock
pep il G &S Return on Common Equity
Q
iR Future
W& TH Forward Contract
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(March 2011)

CMA 53R it B AT A& Ml ia]
(20114E 3 A)

e Forward Market
FATE] A Period Cost
WITE, RO EER Promissory Note
I Option
MHERE Expected Value
A 55 s Interim Financial Reports
RiE Fraudulent
Ak Business
XS (ERM) Enterprise Risk Management (ERM)
k&I Business Combination
oAl Business Plan
Ak Y Intranet
Akl 5521 & Business Portfolio

BRI (ERP)

Enterprise Resource Planning (ERP)

ey, &FE Indenture

BE Liquidation

5 b, E LT Scenario Analysis
A Full Cost

2 a e FH A PR Plant-Wide Overhead Rate
A 2 Comprehensive Income
B, 7 Equity

B 2 e A Equity Multiplier

Bag KA 2=t Accrual Accounting

R BT A Stock-Out Costs

s 21418 Certainty Equivalent

ik, Bl Recoghnition
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(March 2011)

CMA 53 Bt RNV A & M 1]
(2011 4E 3 AD)
R
IR, B EEHARL Stock Option
I BIE Warrant
Hidik Journal
Rl 2 Financing Expenses
Bt Software
S

W S - B e AR

Sarbanes-Oxley

T M S A

Commercial Paper

pEIAE H Trade Credit

PV ARAT Commercial Bank
ERI&E! Trade Discount
[k Goodwill

ERA Upstream Costs
Bk Audit

TR Audit Report
IR A Audit Committee
B ENE Penetration Pricing
FHE, HE Appreciation

A A Production Costs
A=) Productivity

A PRI Production Budget
A= i JE S AV Life-Cycle Costing
W4T RE Competence

A% A2 Residual Risk

Tl AN it Residual Income
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CMA R Bt FRIVC B & Ml im] g

(20114E 3 A)
SRAVUAS Detection Risk
I} 8] F7 31 Time Series
SEHEEAT, SEVIRLAT Physical Inventory
SRR HE Practical Capacity
DMUNSZN Actual Cost
SRR Ik AL Real Option
SEERBTA Paid-In Capital
NN Entity
[iERZ0N Market Risk
7B 30 IR Market-Based Transfer Price
ks, it Market Price
EEZE) Market Structure
DiEZESK i) Market Equilibrium Price
7 37 ] b B 50l Market Comparables
T e E ik Market Skimming Pricing
MipEiER Market Penetration
T XK T B B2 Market-to-Book Ratio
YK B EE 2R, T 2 Price-to-Book Ratio
M (PIE) % Price/Earnings (P/E) Ratio
e Market Value
HE Post-Audit
WA (JIT) Just-In-Time Manufacturing (JIT)
M Marketability
WaisR CRITEZR) Statement of Earnings (Income
Statement)
W o A i RE I L2 Earnings Coverage
i 7 % Earnings Yield
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(March 2011)

CMA A B A RTC A% Mk i)

(20114E 3 B)

s

Yield

HIRATFER (IPO)

Initial Public Offering (IPO)

YR A= I
I

Impaired Asset

BRL BTN

Delegation of Authority

WNE Input Controls

VG TRENES Data Warehouse

A E IS Data Encryption

Kol e Database

At e g Database Management
TP Data Communications
BEPTH Quantity Discount

RUER 73 Dual Allocation Method
WU R A S 78 V2 Dual-Rate Transfer Pricing
B I g Quick Ratio

FR I L Acid-Test Ratio

BEALAR & Random Variable
AEFEMIR Shrinkage

P38t Income Tax

B RG Lockbox System

T

P Amortization

ER ML (APT) Arbitrage Pricing Theory (APT)
RV PR 5 8 A Trojan Horse

Rk B Sk Special Purpose Entity
WEEL, 40 Discount

g Discount Rate
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(March 2011)

CMA 53 T FATC A b 17 S
(20114E 3 A)
IR Inflation
[ EE It 2% 4 35 Common-Size Financial Statements
BNTEAR Invested Capital
Bt Investment
ARCIE{ & Return on Investment (ROI)
FL% (A1 Payback Period
i3 qride SN Investment Center
PR AR PR E Return on Invested Capital
PR HA Portfolio
i 'a Overdraft
IR AR A Post-Retirement Benefits
IR Pension
R AR, 33 2 R Default Risk
W
CANEN Outsourcing
A7 B s AR External Failure Costs
AR IR 2% External Factors
AN Foreign Exchange
T T R ih 2 Kinked Demand Curve
56 T H 4 bk Percentage-of-Completion Method
SEA T Pure Competition
) 2% Network
W 2 5 42 Network Controls
fa 3 XU Hazard Risk
il Maintenance
TARAEN, TR Proxy
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(March 2011)

CMA & it F 117 B & )] i

(20114E 3 A)
RALAFSS TS (BN “AEmTR Forfaiting
iz
Fafe Conservatism
G T Ay No-par Stock
T Intangible
X
WAL AR 25 Absorption Costing
W=, k=g % Spin-Off
B2 Coupon Rate
TR i o I 2 ) Diluted Earnings per Share
N System
RGTITK Systems Development
RGNS, AT i KRS Systematic Risk
/D% Downstream Costs
Jeik e ik (FIFO) First-In-First-Out (FIFO)
M4z Cash
WEFEM Cash Equivalents
< B Cash Management
W& E Cash Flow
IR == Cash Flow Ratio
IR Statement of Cash Flow
IR 78 B H B Cash Flow to Fixed Charges
I <A AU 3 Cash Flow at Risk
Wa sk Discounted Cash Flow Method
4 P Cash Budget
&0 Cash Discount
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(March 2011)

CMA A B A RTC A% Mk i)

(20114E 3 A)
el i Cash Ratio
N Current Cost
BB Present Value
AR Linear Programming
DRIk =L ERFS Relative Sales Value Method
FHIR A Relevant Cost
FHIRYE Relevant Range
FHRANE Correlation
FHRANE Relevance
T H i Program Budget
TH s, TREPS Project Budget
BB A Cost of Goods Sold
B A Cost of Sales
HERA Selling Costs
B AR R T O P Selling and Administrative Budget
HEREER Sales-Volume Variance
B Sales Budget
HEHdGER Sales-Mix Variance
MeE (HE) ER7 Efficiency (Usage) Variances
A Utility
A, Wy Negotiated Price
i Credit
Ei e Credit Risk

S BALHRRH], AL

Processing Controls

FREBOR AT

Information Technology (IT)

FEAS

Information System
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CMA &3 B F T B &l i) i
(20114E 3 A)

15 FH A5 Line of Credit
& HiE Letter of Credit
T s Exercise Price
7958 Code of Conduct
(E35 Repair
i oK Demand
7 R L Elasticity of Demand
i SR A A e Price Elasticity of Demand
TR E AR D) Change in the Quantity Demanded
TEIRE R, AR R Required Rate of Return
7o) 2k Learning Curve
Y
W 5 K A Research and Development Cost
fiftE TR Derivatives

st Sisk Performance
b 5% 1% Performance Measurement
N|&saa iy Performance Evaluation

k55 2 Operating Expenses
AR Business Process
— B Consistency
¥ 51 Moving Average
CL 70 ik 17 32 9 Absorbed Overhead
CAAIME 9 A 58 i Value-Based Pricing
DASE G B 1) 58 i Competition-Based Pricing
Yeg( Leadership by Example

Ui Countertrade
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(March 2011)

CMA R Bt FRIVC B & Ml im] g

(20114E 3 A)
BEAMR Unexpected Loss
H Premium
HRAT A LI 2R Banker’s Acceptances
BB A Implicit Costs
AT ZE Notes Payable
NiAH5i g5 Bonds Payable
IAST K A R Days Purchases in Payables
INERYE Accounts Payable
AT M ] A 2R Accounts Payable Turnover
NS Contingency Planning
ans Accrued
MR Receivable
IS Accounts Receivable
JREST K 35K HE L Factoring
MU SRS Days Sales in Receivables
I WL R  J B 2 Accounts Receivable Turnover
B Earnings
VAl Earnings Distribution
B RSN Earnings-Based Valuation

B
s
=
e

A

Earnings Quality

Rl

Operating Profit

R EES

Operating Profit Margin

SR NN

Revenue

EMPSINERIN, E N A S

Revenue Recognition

SR ONGEEW

Revenue Center

ERIAN AN

Gross Revenue
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CMA &3 B F T B &l i) i

(20114E 3 A)
Bl et Operating Income
BNV Operating Budget
BT, ST Operational Budget
B I Operating Cycle
Biz Operations
EIBATH Operating Leverage
B BA (%4 Working Capital
T Hardware
Wi Preferred Stock
HIMIES Marketable Securities
AR % 5 Favorable Budget Variance
EePsSiies Interest-Bearing
AR Effective Interest Rate
AT Efficient Market Hypothesis
AL PRl IHE Declining-Balance Method
T Forecast
I EN Prevention Costs
st 2 H Prepaid Expenses
Witk&, miatEg Pro Forma Statements
s Bl 4l # Hurdle Rate
W Budget
U 2 | Budgeting
TR AR Budget Process
TRE TR 23 8], BT A A Bt Budgetary Slack
7 TARF Fringe Benefit
AL 1R Forward Delivery
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2197575 Equivalent Units
ZIRERR, PRHIFES Theory of Constraints
Z
KAEKE Disaster Recovery
CIAN Reorder Point
TR Reinvestment Rate
ik Reengineering
TEP= mBEAr (F£50 Work-in-Process Inventory
FE AN 35 Disbursement Float
ERME (VAR Value at Risk (VAR)
R B 4> Earnings at Risk
TRt Responsibility Accounting
pigami: Responsibility Budget
FALH L Responsibility Center
1 Incremental
B LAV S ) 2 SRR Incremental Unit-Time Learning
Model
1S AT Incremental Analysis
HE{E Value-Added
fii g Bond
fii 55 X S B H Debt to Total Assets Ratio
5155 UE 75 Debt Security
S PRI Strategic Risk
i AR Strategic Planning
GBS P2 E AL (SBUD Strategic Business Unit (SBU)
R TR, Bk Tactical Planning
K T 4118 Book Value
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i Depletion
#r1H Depreciation
P02 B2 (Rl A 3 Discounted Payback
PrIl R A Discount Factor
ik FH XU Expropriation Risk
Al Enterprise-Wide
IS FN Normal Cost
1R A Normal Profit
1 45FE Normal Spoilage
EH Integrity
FEHF 52012 (SEC) Securities and Exchange

Commission (SEC)

G KBS Political Risk
T Expenditure
XA Disbursement
B R A Direct Materials Cost
HERA Direct Cost
B RAE Direct Costing
HEEE Direct Method
IERAS Pk Direct Foreign Investment
IEE; Y NENSZN Direct Labor Cost
HZ Straight-Line Method
HRRE Function
HAAL Authority
R BT Xl 93 Segregation of Duties
B Exponential Smoothing
HLIR R, 2R FAF Constraint
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hilli& Manufacturing
il ik A Manufacturing Cost
Jii fE Quiality
Jii B R IE Quality Assurance
Joi & PRE Warranty
Jo B RAS Cost of Quality
Jo & il Quality Control
Hh A [ Treasury Notes
H L Materiality
HAH Reorganization
Ji] S ] Cycle Time
JE SR Cyclical

FERER (B BT 5 5

Authoritative (top-down) Budgeting

EitK

Controller (Comptroller)

FE A Prime Cost

A Write-Off

LER, RV Franchise

R E M Transfer Pricing
BRI Recourse

BRI Tracking Stock
e & Reserve

W A, BE A Discretionary Cost
AN Capital

A A Cost of Capital
AV Capital Adequacy

e
AW/ P

Additional Paid-in Capital
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AN Capitalize
TEALER Capital Structure
LA A Capital Gain or Loss
AN Capital Investment
BEAIRAL, A Capital Rationing
AZNIE Capital Budget
B A TS 2 Capital Budgeting
WA EMEL (CAPM) Capital Asset Pricing Model (CAPM)
AL Capital Lease
A0ns Asset
APRCE NS Asset Coverage
B ER Balance Sheet

B AR R B

Off-Balance Sheet Financing

B BIRC &

Maturity Matching

Return on Assets (ROA)

AP AE S 2 Asset Turnover

B < J e S Cash Cycle

A/ Resource Driver

B e Resource Allocation
T Subsidiary
ERSITNNES Top-Down Approach
ERNERS Bottom-Up Approach
ERIETN AN Make Versus Buy
ISSU Master Budget

M5, A Lease

TR, M Leasehold
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HEF, SRR R

Mix Variance

H LG

Organization Structure

HIH bR

Organizational Goals

HAAL, Aksctl

Organizational Culture

RIMFE, ZEFEfE

Safety Stock

B e ] AE P AR A

Maximum Possible Loss

wREITE Best Practice

/D ek Least-Squares Method

VeV A Activity-Based Costing (ABC)

YENVEIA Ol KD Activity Driver (Cost Driver )

VeV 2 Activity-Based Management

AR M 55 G 1) Activity-Based Budgeting
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